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TURKEY 
REPORT ON ECONOMIC CONDITIONS 








for DECEMBER 1939 





1. GENERAL CREDIT POSITION 
(a ) ee BANK POLICY 


m credit facilities as usual for Treasury and Commerce 





Cenexoted Bills rediscounted:- 






i, Decenber 3th, 1938 87,450 ,000 

Note eee 23/12/39 25/11/39 24/12/38 
Ola issue «140,760,000 141,440,000 142,744,000 
‘Supp tary to old issue | oer, Vay hie 
and coreeea by gold 17,000,000 17,000,000 19,000,000 


pplementary to old issue 
‘covered by Commercial 
: Bills 


-.. 


296,760,000 296,440,000 








A RIC peneon ae EXPANSION 








s of Treasury and Commerce 





CHANGES IN COMMERCIAL 
BANKING INTEREST RATES 


No change. 83% with collateral 12% open 
; f Official rediscoumt rate maintained since 
. 





139,000,000 158,000,000 _43,000,000 


204, 744,000 


V & : dns Central Bank has teveeny increased credit facilities to meet 


ist July 1938 at 4%. 
1 
2 2. STOCK EXCHANGE 
7 (a) GENERAL MOVEMENT OF 
(i) Share 1929 1933 1934 1959 
Iie Internal loan: s Pag fuel’ 
‘* Loan 1933 | ap a0 | 100 
"4954 ey 200; 100 
Ai " (lotery) 1938 x 100 100 
i External loan 100. 70 
' Principal industrial: 
iP shares (tram, flour-mills, ; 
: cement, breweries, etc.) 100 26 
hall | Public utility companies 
i in liquidation (water, tele- | 
i . phone, Anatolian Railways) 100 47 
Central Bank of Turkey 100 157 
Anatolian Railway 
debentures 100 109 


X Has replaced the 1918 interior loan 
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De 


t= 


(a) 


(ii) bond value 
None 


(b) CAPITAL ISSUES 
‘as a whole) 











The ee, results of the firet four months of the 


1939-40 
£.T. 





" 405,189,574 
52,283,751 
ees) 





- ‘ Oth 
Teeasury ‘Refund _ 
165,185,535 


Nil 


Nil 


(e) YEARS ACCOUNTS 


Nil 





Latest published indices. 


ISSUE OF GOVERNMENT BONDS AND 
‘METHOD OF FINANCING DEFICITS 


1938-39 
£7. 
99,270,140 
32,236,898 
"427,631 
_ 5,768,574 


(135,703,045 


+++ + 


+ 


| financial year 1939-40 (June-September) are as follows: 


Difference 
£e 1 


3,919,434 
20,046,853 
696,246 


__ 238195957 
27,482,490 


SSS 


General wholesale and general retail 


prices; wholesale prices of import products, export products, 
agricultural aim » industrial products. 


The Tstenkal Chamber of Commerce and Industry publish the 


following comparative figures. 


Imported articles 
Exported articles 
Locally consumed articles 
Mean of 52 articles 


fee PAYMENTS 


1517 


1929 «= Aug. 1939 © Sept. 1939 
1487 41214 1259 
1091 638 6il 
=) det 858 865 
| 805 797 


Experience of iene and aeheae regarding collection or 
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commercial accounts in (a) inland trade, with reference to 





































=~ 
7 


be 








articular trades where desirable, (b) import trade so as to 
show with 7 (b) whether delays are due to transfer difficul- 
ties or to local business conditions. 
Internal. No change as compared with November regular 
payments. 


External. Payments irregular in respect of imported 
goods from "Clearing" countries with the exception of 
Russia, Lithuania, Latvia, Estonia and Yugoslavia. 
Payments for U.S.A. - 6 months in arrear. 





a "Black" or other rates not quoted in London. 


Rates for 
compensation marks or other special currencies. 


Central Bank's favourable rate for cheques and bills of 
‘Diplomatic Missions and staffs reduced from 830 to 780 
piastres: = £1. 


Central Bank's reserve of foreign exchange. 


The excess of foreign exchange during December amounted to 
£30,850 absorbed by Central Bank. 


Deficit of Jan/Nov. period 1939: 


£1,073,000 
" 1958: 


£ 41,200 


Free is at disposal of Central Bank of Turkey in 


United Kingdom, France, Switzerland, Sweden, Greece, Ireland, 


Belgiun and Japan for clearing and compensation payments are 


yl Hept ina : Reperate Sista account. 


(c) Hoarding of exchange by private banks, traders or conversely 


as 
> . 
. 


as eemceecy on their part to delay purchase of aise 


-Porbi aaene iy 


EXCHANGE CONTROL 


(a) 





igeS in regulations 


None 


(b) Changes in administrative delays and difficulties 


None 


() oad in transfer 


(a) Liquidation of arrears, if ‘any to United Kingdom and other countries. 


(a) New agreements; 
agreements. 








(@) in general 
see 5 | 

(ii) for particular trades, if they differ from normal. 
NIL ; ‘ | 


very slow, but slight improvement for Switzerland and Holland 


_ accounts. 










3, a a 


‘ cancellation or modification of existing 


Nil 
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(b) Tiquidation of balances on either sides 
| | DEBTS CREDITS 
“7 £T 














ee ysis 188500 
3 lar 786,200 
321,100 
44 794, 500 
” 376,600 
212,000 
397,500 
4,612,000 
cee ae OT oo 
(private a/c fe | 
| a/c) 206, 600° (old a/c) 15,400 
RO OF neck ; 371,900 
man a/c 13,925,100 “B" A/c «693, 500 
Wp" A/c 2,943,800 "A" A/e 54,900 
"a" A/c 3,596,200 "B" A/c 451,200 
| 29,100 
417,500 
373,600 
2,100 
| 420,900 
&Ts 42,026,100 £7. 1,738,200 

















(c) Premiums or discounts on official rate of exchange in pte 
ee to and from the clearings. 


deiland * . os | ae 
9. FOREIGN TRADE 
(a) Total import and export figures 


1939 1938 
Jan.—-Oct. Jan,—Oct. 
Es Pa be as 
Imports 106,511,816 127,461,555 
. Exports 103,789 3064 100,402,290 
Balance 2,522,452 27,059,265 
) (b) Important changes in direction. 
anf 
Fal The following figures show the value and percentages of 
ae Turkish foreigh trade by Mg countries during the month 


of October, 1959 
va 1939 Percentage 1939 Percentage 


| 2 ae IMPORTS EXPORTS 

£T'000s £T'000s 
| United Kingdom 1 sSasni7 , 15.40 1,766,479 9.50% 
Italy 643,29 9.35 523,818 - 2.76 


6,455,145 54-00 







Czechoslovakia iii, 
Russia 103,627 1.52 
Switzerland 20,051 0.30 370, "703 1,95 
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General changes in tariffs or in import restrictions recent 
or probable. 


_ As from December 22nd, free export is permitted for wheat, 
barley, rye, and mixtures; 
and buffaloes over 3 years) to those countries. specified in 


also for live cattle (except bulls 


articles 1, 2 & 4 of Decree 2/7005. These items may not, 
consequently, be exported to those countries specified in 
article 3 of Decree 2/7005 viz: Bulgaria, Czechoslovakia, 
Estonia, Finland, Japan, Poland, Latvia, Hungary, Norway, 
Roumania and Yougoslavia. 


Any factor largely affecting demand for imports, supplies 
available for export, or foreign demand for exports. 


(i) 


Turkish and U.S.A. governments have agreed on am 

official exchange rate for the dollars as under 

Sale of dollar; 162 piastres instead of 1350 previous 
official rate 


Purchase of dollar: 1673 piastres instead of 132 previous 


Dae | official rate 

This is equal to a premium of 25%. Importers having 
complained, it is rumoured that Turkish Government will 
not apply the rate 1374 for dollars in respect of old 
deliveries but will, instead, increase the premium from 
25 to 40% for new arrivals. The matter is still being 
studied. 3 





As from December 6th trading between Turkey and 
Palestine, Egypt, Syria and Cyprus can no longer be 
arranged with free exchange but 1s subjected to general 
compensation arrangements as for those countries 
specified in Article 4 of Decree 2/7005, 


Sales campaign for i932 tobacco crop Aegean region 
opened well, Satisfactory sales and prices were 
registered (see separate report sent with 0.T."B" No. 5 
of the 6th January). 


Ministry of Food London, continued to relieve 
congestion on Turkish market by bulk purchases of 
sultanas and figs. French Goverament purchases were 
also large. 


The conclusion of a trading agreement with Germany 
is rumoured but unconfirmed. _If such an agreement is 
effected large quantities of German imports now blocked 


in Balkan countries and Turkish customs Will be released for 


Turkey in exchange for bulk sales of Turkish products. 
Aggregate value mentioned as £116,000,000, 
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for 








TURKEY 





NOVEMBER 


1939 


REPORT OF ZCONCMIC CONDITIONS 


Fr 


. i. 
(a) GBNTRAL BANK POLICY 
ce Maximum facilities granted for rediscount of Commercial Bills. 
F Boer tion as ati- 
October 2ist, 1939 £7198 ,000 ,000 
November 25th, 19359 ~ 207,100,000: 
November 22nd, 1938 76,100,000 


a 


ie f. £7138 ,000 ,000 oat wahoal 





Note a 


me October 2ist, 1939 
November 25th, 1939 
November 22nd, 1938 


—— 


cs - 
a (b) RESTRICTION OR EXPANSION 
OF COMMERCIAL CREDIT 


BP Local banks in November extende 
more liberal scale. These had been restri 


2 | Supplementary note circulation thus increased by: 
» "812,000,000 from £1156 ,000,000 (Oct. 21/39) to 


‘£1294 ,500,000 


296,500 ,000 
196 ,600 ,000 


ad ea pigs OE credits on a 
cted since the 


ee outbreak of war. Loan operations were easier. 


he (c) CHANGES IN COMMERCIAL 


e None 
2, STOCK EXCHANGE 
| (i) Share | 


Internal loan: 
cn 1933 


| 1934 
; "  (lotery)(1936 X) 





External loan 
Principal industrial shares 
(tram, flour-mills, cement, 
breweries, etc. 
Public utility companies in 
| liquidation (water, telephone 
Anatolian Railways) 
d Central Bank of Turkey 
Anatolian Railway debentures 


1 


1929 


100 


100 


100 
100 


X Hass replaced the 1918 interior loan 


4933 1934 


100 

100 
100 

100 
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1939 


100 
100 
100. 


72) 


26 


45 
“150 
gO 





































































(44) bona value 6 
None 
(») NEW CAPITAL ISSUES 
(as a whole) 
: Nil. 
(a) ESTIMATES 
Nil 
 -'REVENUS & EXPENDITURE 
The compa ative results of the first three months of the 
financial year 1939-40 (June-August) are as follows: 
we 1939-40 1938-39 Difference 
FAG aS 1 ikells 
6.108.085 
9.676.635 


7374939 








4.475.428 78.565.343 
39,116,748 29.440.113 
958. 667 . 220, 728 
5.601.831 2.902.005 





bt tee - 


bo ¥ 450,150.674 110,928,189 + 19.222.485 




















| (c) SUPPLEMENTARY EXPENDITURE 
| Nil 
(a) Tsim cP Goumiome Bows 


Nil 
(e) YBARS ACCOUNTS 
None 





Latest published indices. General wholesale and general retail 
prices; wholesale prices of import products, export products, 
agricultural products, industrial products. 


The Istanbul Chamber of Commerce and Industry 
publish the following figures for the month of July 1939. 


1929 July 1939 


Imported articles 1487 1194 
Exported articles * 1091 659 
; Locally consumed articles idi1° 856 
f Mean of 52 articles | 1317 802, 


5. COMMERCIAL PAYMENTS 


Experience of banks and others regarding collection or commercial 
accounts in (a) inland trade, with reference to particular trades 
, where desirable, (b) import trade so as to show with 7 (b) whether 
delays are due to transfer difficu™ties or to local business 
conditions. 
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Internal. Position remains satisfactory thanks to 
banking facilities ¢.2> 50%-60% textiles; 100% 
other branches, hardware, glassware, ironware. 


- 
~ 


xté aL e C + b * 
External. Reported for October 


SS 
(a) "Black" or other rates not quoted in London, Rates for 
~" — gompensation marks or other special currencies. 


The Central Bank continues to offer 830 piastres = £1 
For cheques and bills of Diplomatic Missions and Staffs. 


(%) Central Bank's reserve of foreign exchange. 
i, | The excess: of foreign exchange during Nov. 1939 amounted to 
£137,500 
The de 


500, which was absorbed by the Central Bank. 
Picit Jan/Oct.1959 period : £1 3104 ,000 
ow vr fee : £& 460,000 





Hoarding of exchange by private banks, traders or conversely 
and tendency on their part to delay purchase of exchange. 


Forbidden. 
qe EXOHANGE CONTROL 
(a) Changes in regulations 
ig - F aes 











: | (») Changes in administrative delays and difficulties. 


7 None. 

te (c) Delay in transfer 
ie (a) in general 
hy mi , 


4 See 5 

ey (ii) for particular trades, if they differ from normal. 

; | See 5. 

i (a) Liquidation of arrears, if any to U.K. and other countries 


very slow 


8. CLEARINGS 





(a) New agreements; cancellation or modification of existing 
agreements 


Nil 


(b) Liquidation of balances on either side 


Page 9 

























































3 
: 
CREDITS 
661.200 
1,863,100 
3.028, 500 
758.500 
475.000 
11. 780.500 
276. 600 
320.800 
350.900 
13.800 
1.703.400 
510.400 
97,400 
107.500 
365.800 rR ah 
.  44,842.800 A/o “B" 608. 900 
2.975.100 A/c “AY 50-800 
31.800 
| 85.100 
——<———$$ ; 
&T, 40,525,600 £T, 959.900 
| eae sce 
| (c) Premiums or discounts on official rate of exchange in making 
| payments to and from the clearings 
The premium in respect of private compensation — 
transactions between the United Kingdom and Turkey is 
: naintained at 72}. ie 2 
9, FOREIGN TRADE 
(a) Total import and export figures 
| 1939 1938 
Jan.~Septe Jan. Sept. 
Ee Ss Reva 
| Imports 99.432. 263 112,219. 735 
Exports 84,803, 552 79.054. 797 
. Balance - 14,628. 731 ~ 53.184.938 
———— ——_—_——— 


(b) Import changes in direction. 
. : | | 
| The following figures show the value and percentages 
of Turkish foreign trade by principal countries during the 
month of September, 1959. 


1939 Percentage 1959 Percentage 


. TMPORTS EXPORTS 
£T* 000s | £T' 000s 
United Kingdom 150.3 2.79 1.023.6 9.12 
i Germany . 1.765,4 32.74 2.028.0 20.75 
| ; U. SeAsr 1,086.3 20. 15 §.562.0 29.97 
i Italy 473.4 8.78 143.1 1.28 
‘Sweden - - 6356, 8 5.68 
Hungary ~ - 507.6 2.74 
Holland 274.5 5.09 $89.1 5.47 . 
Switzerland = cox! 545. 3 E> 08 
‘i Rumania 195.0 5.62 24.6 222 
i Czechoslovakia 61.9 1.52 442.7 5.95 
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_ (c) General changes in tariffs or in import restrictions recent 
or probable. 





(i) Free export of numerous products re-established by 
-- @eoree No. 2/12301 of 6.11.39. 
(ii) As from December 1959 free import of coffee 
hae ermitted. Since 1935, imports came only from Brazil 
Société Ltd. de Café de Brésil). 

(413) —s- Prohibition of export of barley, and hay 
(established in Sept.) still maintained for army 
requirements - any surplus being absorbed officially to 

_ maintain prices and build up stocks. 
SS Sa (iv) A decree permits Turkish shipping to operate once 
a more between Turkey and foreign ports in the Mediterranean 
i ge with limits at Gibraltar and entrance of Red Sea 


vi (a raid factor largely affecting demand for imports, supplies 
7 available for export, or foreign demand for exports. 


ae | Despite the international situation Turkish export 
a trade, except in raisins, figs and hazelnuts is eding 
satisfactorily and stocks are being liquidated though — 
somewhat slower than is usual at this season of the year. 
iM " The tobacco season opened at the beginning of 

7 December and Spee. purchases have already been made by 
a Czechoslovakia (enemy occupied territory). 

Export restrictions have limited the amount and 
number of commodities available for sale abroad and eased 
the acute export trade crisis visible during September 
and October. 






D 87227-2-25 D/a 683 12/39 
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Es 


STOCK EXCHANGE 













































MONTHLY REPORT ON ECONOMIC CONDITIONS 
Be IN TURKEY 








SEPTEMBER 29 3:9 


GENERAL CREDIT FOSITION 
(a) 





RAL BANK POLICY 


The Central Bank continues to grant the maximum facilities 

to commerce by rediscounting couwmercial bills. Rediscounting 
operations as at the 23rd September, 1939 amounted to 
£1185,500.0.9 against £T159,200,000 as at the 26th August 1959 
and £165; 300,000 as at the 24th September 1938. Note circu- 
lation has teen increased to £1282 B0050 000 against 229.5 
million the previous month and £11 86, 7 million as at the 
‘24th September 1938. The supplementary issue of paper money 
made by the Bank to offset the rediscounting operations, vide 
Article 59 of the Bank's statutes amounts to £1124.0 million 
against £T69 on the 26th August, 1959, the month previous. 






(>) RESTRICTION OR EXPANSION OF COMMERCIAL CREDIT 


Commercial Banks are no Longer offering credit on account of 
the international situation and the run on their liquid resour- 
ces by depositors who, for safer keeping have withdrawn their 
money: Tc meet the rush local banks have been obliged to 
rediscount their commercial bill holdings which accounts for 
the increase in the Centzal Bank's figures above, and which 
forced this institution to increase from £1100 million to £T150 
million the supplementary note issue to affect the redi scouzting 
of commercial bzils. 


(c) CHANGES IN COMMERCIAL BANKING INTEREST RATES 


None 





(a) GENERAL MOVEMENT OF 
(1) share 4929 1933 1934 1939 


Internal loan: 


Loan _ 100 99 

¥ 400 98 

" Goce) (1938 X) 400 100 
External loan 400 70 


Principal industrial shares 
(tram, flour mills, cement, 
breweries, etc. ) 100 23 
Public utility companies in 

liquidation ieated telephone ) 


Anatolian Railways 100 40 
Central Bank of Turkey 100 130° 
Anatolian Raiiway debentures 100 86 


X. Has replaced the 1919 International loan. 
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(33) bona values 
; None 
(>) NEW CAPITAL ISSUES 
(as a whole) 
nil. 
5. BUDGET 
; (b) CURRENT FIGURES OF REVENUE & EXPENDITURE 


The results of the financial year 1938-9 are as follows 
compared with those of the previous year. 
1938-39 1937-38 Difference 
&s Ts £.7. E:T. 
Ordinary 257-592-772  260.171.164 
| ordinary 62.299.109 435.225.7350 
Treasury Refund 5.163.311 8.871.438 
526-785-891 514.170. 





Doe 





+ 





42.613.081 





ARY EXPENDITURE 


The Grand National Assembly has voted an extraordinary credit 
of £120 million for National Defence. 


(4) ISSUE OF GOVERNMENT BONDS AND METHOD OF FINANCING DEFICITS 
None 

(e) YEARS ACCOUNTS 
See 3 (b) 


4. RICE LEVELS 





i Latest published indices. General wholesale and general 
TA! retail prices; wholesale prices of import products, export 
‘products, agricultural products, industrial products. 


i The Istanbul Chamber of Commerce and Industry 
: publish the following figures for the month of 


March 1959. ‘ 
1929 March 1959 
Imported articles 44.87 1189 
Exported =" 1094 672 
Locally consumed articles 1311 917 
Mean of 52 articles 1517 839 


5. COMMERCIAL PAYMENTS 





"i Experience of banks and others regarding collection or commercial 
accounts in (a) inland trade, with reference to particular trades 

4 where desirable, (b) import trade so as to show with 7 (b) ~ 
whether delays are due to transfer difficulties or to local business 


‘84227-1 
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(0) 


(a) 


(a) 


nal. Payments were normal during the month. 





External. Payments were irregular for all clearing 
countries except Latvia, Estonia, Roumania & Greece. 
U.S.A. payments are 5 months in arrears. 


"Black" or other rates not quoted in London. Rates for 
compensation marks or other special currencies. 


The Central Bank now offers only 850 piastres = £1. | 
This rate has been in force since September 18th. The 
vive of the £ has dropped to 521 piastres on the official 





aha Bank's reserve of foreign exchange. 


The. deficit of foreign exchange on the free market during 

gust 1939 was £46.700 which was met by the Central Bank. 
During es period Jan-August 1939 the deficit amounted to 
£1.201.000 against a deficit during the corresponding 
period of 1958 of £580. 600. 








end tendency on their part to delay purchase of exchange. 
Forbidden. 





_ Changes in regulations. 


None 


Delay in transfer 


(4) in general 
See 5 

(ii) for particular trades, if they differ from normal 
See 5 


Liquidation of arrears, if any to U-K. and other countries. 


very slow generally. 


(a) 





New agreements; cancellation or modification of existing 
agreements. | 


Under an exchange of notes His Majesty's Government 
agreed to transfer all Turkish commodities to Schedule 4 
of the Anglo-Turkish Trade and Clearing Agreement of 
September 1956, as from the 23rd August, except those, 
the proceeds of the sale of which are reserved to tne 
Anglo-Turkish Commodities Ltd, 


5 
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of exchange by private banks, traders or conversely 





ad 


' Imports 
Exports 


'o) Liquidation of balances on either side. 


(as at 25th September, 1939) 


DEBTS 

£. T . 
827. 800 
666-700 
695.900 
11-763. 900 
276+ 100 
807.000 
2. 655.600 
182.500 
1.861. 800 
655. 200 
117,200 
886. 600 
505.900 
278.900 
35-153.700 
2.754. 800 


Belgium 
Czechoslovakia 





£T. 34. 413. 200 


£.T. 


A/c "A" 22.700 
A/c bt = 679,800 
A/c "BY 125.900 








(c) Premiums or discounts on official rate of exchange in making 
payments to and from the clearings. 


‘The premium in respect of private compensation 
transactions between the United Kingdom and Turkey is 
72% at which level it is maintained by the newly created 
Takas Limited in order to keep up the level of Turkish 


commodity prices. 
takas at present. 


By REIGN t 7 


(a) Total import and export figures 


1959 
Jan. -Jul y 
£oT. 


81.450. 135 
65.548. 349 


Balance - 15.881.786 


(b) Import changes in direction. 


There is little or no demand for 


1938 
Jan. -July 
Ee T. 
85.019. 825 
60. 130.912 
- 24.888.711 
=——— 


The following figures show the value and percentage 
of Turkish foreign trade by principal countries during 


the month of July, 1939. 
1959 Percent- 


1939  _ Percent- 


age | age 

IMPORTS EXPORTS 

£T. ' 000s £T. ‘000s. 
United Kingdom 334.9 2.55 197.9 2.46 
U.S . As 1. 327. 1 10. 11 131. 4 . 
noe 784.8 5-99 678.5 8.43 
U.S.5-R. 323.6 2247 145.2 4. 80 
Czechoslovakia 58.3 0.44 706.5 8.77 
France 
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me (c) ee changes in tariffs or in import restrictions recent or 
ba le. 


Owing to the international situation the Turkish 
Government have forbidden the export of a number of 
commodities, including cereals, pulse, fats, hides, soap, 
als, meats, poultry, cheese, paper, wool and rubber. 
A number of other commodities may only be exported under 
licence. _ These include, mohair, casings, wax, skins, 
eggs, olives, sesame, cotton and cotton yarns, broad beans 
and soya beans. 





(a) Any factor largely affecting demand for imports, supplies avail- 
able for export, or foreign demand for exports. 





ring the month under review there has been 
4 Ae no business transacted in Turkey. Banks 
9 ; are refusing credit, depgsitors are withdrawing their 
as deposits for fear of Government restrictions, and the 
=~ Central Bank and the Takas Ltd. will advance no money in 
. respect of compensation transactions. Delegations have 
been arriving in Ankara from all over the country beggin, 
assistance from the Government which so far has not been 
forthcoming. 


_ Large orders for sultanas and figs placed by the 
Ministry of Food in the United Kingdom with the Sultana 
& Pig Co-operative in Smyrna has raised the level of that 
market slightly but business is generally paralysed by the 
failure of the Government to guarantee the exchange rate 
and advance money against compensatory imports. 








The lack of available foreign exchange is greatly 
handicapping the liquidation of arrears and in the U.S.A, 
particularly exporters are refusing orders from the 
Turkish market. 


D 84227-1-30 D/a 615 10/39 
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(b) 


(c) 


(a) 
(a) 


(43) 


(a) 


‘External laon 


MONTHLY REPORT ON ECONOMIC CONDITIONS 





IN TURKEY 


AT, CREDIT POSITION 
CENTRAL BANK POLICY 


‘The Central Bank continues to grant the maximum facilities to 
commerce by rediscounting commercial bills. Rediscounting 
operations as at the 26th August amounted to £7159.2 millions 
against £1128.5 millions on the 22nd of the previous month and 
£7157.5 millions on the 27th of August 1938. Note circulation 
is maintained at £1229.5 millions as compared with £1175.7 
millions at the same period last year. The increase in 
re-discounting operations is due to the political situation, 
local business banks wishing to hold as much money as possible 
in order to meet abnormal withdrawals. 


RESTRICTION OR EXPANSION 
OF COMMERCIAL CREDIT 


Commercial banks are restricting credits very considerably 
owing to the international situation. 


CHANGES IN COMMERCTAL 
BANKING INTEREST RATES 


None. 





GENERAL MOVEMENT OF 


Loan 1933 100 
"4954 400 
" (lotery)(1938 X) 100 


100 
Principal industrial shares 
(tram, flour mills, cement, 
breweries, etc.) 100 
Public utility companies in 
liquidation (water, telephone) | 
Anatolian Railways 100 
Central Bank of Turkey i100 
Anatolian Railway debentures 100 


Z, Has replaced the 1918 
Internal loan. 


bond values 


None. 
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share 1929 1933 1934 1939 
Internal loan: 


37 
98 









| REVENUE & EXPENDITURE 
- 1958-59 1937-58 Difference 
4 T.£. ¢ Tike Ties 
\s Ordin 255,405,169 236,470,705 = 1,065,536 
| Ext 70,154,517 7,107,274 + 15,047,243, 
; Other _7,640,978 _11,728,621 ~ 4,087,643 
: 315, 200,664 505,506,600 + 7,894,064 
in SSS ——SSS 
(c) SUPPLEMENTARY 
I (a) ISSUE OF GOVERNMENT BONDS 
ne AND METHOD OF FINANCING 
DEFICITS 
} 
ie ul 
i (e) YEARS ACCOUNTS 
Latest published indices. General wholesale and general retail “ 
prices; wholesale prices of import products, expert products, agricultural 
}. products, industrial products, 
\ | The Istanbul Chamber of Commerce and Industry published 
q estimates for the month of February 1939 are as follows:< 
| 
. 1929 1959 
* Imported articles 1487 1185 
r Exported " 1091 665 
> Locally consumed articles 1511 919 
2: Mean of 52 articles 1517 855 


(>) NEW CAPITAL ISSUES 
(as a whole) 






































1938-39 1957-538 
Te&e Tike > 





250,000,000 231,000,000 + 19,000,000 
58,000,000 56,000,000 + 22,000,000 








(These figures should be accepted with reserve). 


Wholesale prices show no change from the previous month. 
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Experience of banks and others regarding collection or commercial 


RACIAL PAYMENTS 


accoumts in (a) inland trade, with reference to particular trades 
where desirable, (b) import trade so as to show with 7 (b) 
whether delays are due to transfer difficulties or to local 
business conditions. 


Internal. The position in August resumed a healthier aspect, 


and payments were more regular than the previous month. ro 
the 25th of August onwards however, all credits on bulk business 
were suspended. 


tar for all clearing countries 








(a) "Black" or other rates not quoted in London. 


(v) 


: | Rates for 
compensation marks or other special currencies. 


From the 28th of August onwards the Central Bank lowered its 
rate to 875 piastres = £1 for cheques and bills of Diplomatic 
Missions and staff. 


Central Bank's reserve of foreign exchange. 


Deficit on free market during July £100,500 
a Ar a \ period Jane—June £1,154,000 


against a deficit of £685,100 during the corresponding period 


The free exchange acquired by the Central Bank by the 
transfer of the Haytay to Turkey is not included in the above 
figures, nor is the free exchange held in countries abroad for 
account of the Central Bank under the clearing agreements. 


(c) Hoarding of exchange by private banks, traders or conversely and 


tendency on their part to delay purchase of exchange. 
Forbidden. 


EXCHANGE CONTROL 


LS 


(a) Changes in regulations. 


None. 


(b) Changes in administrative delays and difficulties. 


None. 


(c) Delay in transfer. 


(1) in general, 
see 5 
(2) for particular trades, if they differ from normal 


see 5 
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Experience of banks and others regarding collection or commercial 
_ accounts in (a) inland trade, with reference to particular trades 
where desirable, (b) import trade so as to show with 7 (b) 
whether delays are due to transfer difficulties or to local 
business conditions. 


Internal. The position in August resumed a healthier aspect, 
‘and payments were more regular than the previous month. From 
the 25th of August onwards however, all credits on bulk business 


External, Payments were irregulaz for all clearing countries 

‘except Germany, Lithuania, Esthonia, Roumania, Greece and Poland. 
Payment to the U.S.A. and other free exchange countries are being 
nig delayed by five or six months. <a 






6. EXCHANGE 





(a) "Black" or other rates not quoted in London. Rates for 
_ compensation marks or other special currencies. 





From the 28th of August onwards the Central Bank lowered its 
rate to 875 piastres = £1 for cheques and bills of Diplomatic 
missions and staff. 


(b) Central Bank's reserve of foreign exchange. 


Deficit on free market during July £100,500 
against a deficit of £685,100 during the corresponding period 
in 1938. 


The free exchange acquired by the Central Bank by the 
transfer of the Haytay to Turkey is not included in the above 
figures, nor is the free exchange held in countries abroad for 
account of the Central Bank under the clearing agreements. 


f (c) Hoarding of exchange by private banks » traders or conversely and 
i tendency on their part to delay purchase of exchange. 


Forbidden. 





(a) Changes in regulations. 
None. 


: (b) Changes in administrative delays and difficulties. 
' None. 
(c) Delay in transfer. 
(1) in general. 
see 5 
(2) for particular trades, if they differ from normal 


see 5 
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(4) Liquidation of arrears, 


payments agreement. 


(a) Total import and export figures, 






Very slow generally. 


(a) New agreements; 


agreements. 


A new Franco-Turkish 
Signed and will come into 


The existing Turco-German commer 
expires at the end of August 1939, 

A new Turco-Polish clearing 
Signed on 50th June, 1959, and c 
15th of the following month. 


(b) Liquidation of balances on either side, 


(as at 26th August, 1939) 


£.T. a 
Belgium 753,200 
Czechoslavakia 5,592,600 
Finland 755,000 
France 5,222,900 
Holland 739,600 
United Kingdom 11,815,500 
Spain 276,600 
Switzerland 803, 200 
Italy 2,671,600 
Poland 91,000 
Norway 625,600 
Roumania 80, 500 
U.S.S.R. 1,559, 200 
Yougoslavia 508, 800 
Greece 281, 900 
Sweden A/e "Dp" 5,125,800 A/e "4" 52, 200 
Germany A/c "A" 1,958,000 A/e "B" 848,600 
Estonia 9,600 
Latvi 28,100 
Italy 





£1. 34,276,900 £T. 1,117,300 





(c) Premiums or discounts on official rate of exchange in making 
payments to and from the clearings. 


The premium in respect of 
the United Kingdom and Turkey is 
in contrast to last month 88% was 
figs, hazelnuts to schedule 4 of 


in view of the inclusion of other 


FOREIGN TRADE 


if any to U.K. and other countries. 


cancellation or modification of existing 


compensation transactions between 


A further drop in the premium is anticipated 


























Clearing Agreement has been 

force from the ist September, 1939. 
cial agreement which _ 

has not been renewed. 

agreement was negotiated and 

ame into force as from the 


A/c "B" 478,800 








60%. The fall in the premium 
due to the transfer of raisins, 
the Anglo~Turkish clearing and 


commodities on schedule 4, 
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Imports 
Exports 


= une 41939, 








ze. or probable. 
Pei The customs duty on certain merino wools has been 
Poy , reduced as follows:- 
. Merino in greace (No.98 Ai) from £T31 per 100 kgs. 
— to £T1 per 100 kgs. 
ee Washed merinos (No.98 A2) from £T60 per 100 kgs. 
aa to £117 per 100 kgs. 
=> Combed merinos (No.98 AS) from £T65 per 100 kgs. 
% <7 to £131 per 100 kgs. 
os $ 
.- L (4) Any factor largely affecting demand for imports, supplies 
t r* available for export, or foreign demand for exports. 
nai 
= | ‘ Despite the unsettled international situation, 
" commercial exchanges are stated to have been satisfactory, 
tad ¥ at any rate for the first three weeks of the month under 
= review. Substantial business was transacted in many of 
% 


| the commodities for export, the Axis States as usual figuring 
mrt predominantly as buyers of Turkish produce. 
4 . market also showed considerable activity until credits were 
.. Suspended on the 25th of August, from which date business, 
e., both import and export, has been at a complete standstill. 
Importers are showing a marked tendering to delay in the 
withdrawal of goods from Customs, and all orders to foreign 
markets have been stopped. 


D 82886-1-30 D/a 579 9/39 


1959 
Jan, =June 
Tek. 


68,504,806 
57,499, 456 
Balance =10,805,350 


=—— 


(b) Import changes in direction. 


1959 Percentage 


£T * 1000s . 
3,997 5.85 
36,414 53.81 
5,507 8.06 
5,422 7.94 
2,550 5075 
1,187 1.75 


i958 


Jane 1 June 


Eeke © 


75,584,043 
55 2 52,449 
————— 7 


The following figures show the value and pee oe of 
Turkish foreign trade by principal countries during the Pet 


1959 Percentage 
1,794 $212 
28,504 49,23 
5,015 5.25 
7,565 15.15 
928 1-62 
1,992 5,47 
2,469 4.29 
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(c) General changes in tariffs or in import restrictions recent 


The import 












































POR JUNE 195% 





GENERAL CREDIT POSITION. 
(a) CENTRAL BANK POLICY. 


‘The Central Bank continues to grant the maximum 
pan ‘ities to commerce by re-discounting commercial Bills, 
| Re-disoounting operations as at 24th June, 1939 were £,T. 125 
, nst £.T. 117 millions as at 24th May, 1939, and 
5505 ee as at 25th June 1938 Note circulation is 
Ts -a20- 0 inca against aioe 175-7 niet ons 


1. 












sete > as a remit of the international situation. 






oF EanEnCLiL ¢ 


¥ ‘The local banks are restricting credits on account of the 
international situation. 





» 
‘ls 
9 
; 
fr 1929. 1953, 1934, 
100 100 
| xter 100 
mS i mills, cement, breweries Re ) 100 
i Public utility companies in 
liquidation (water, telephone, 
Amatolian Railways) 400 
Central Bank of Turkey 100 
eT Anatolian Railway debentures | 100 
.. 
j 


no change. 
(b) NEW CAPITAL ISSUES 
(as a whole) 
nil, 
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1939. 


100 
70 


‘SL 
42 


157 
108 









Sa 


BUDGET. 


a 





@s) esrnarss 4939-40 1938-39 
: Tike T.£ 
Receipts 261,110, 000 250, 049, 000 
Expenditure 261, 064, 000 249,954,000 
Expenditure (extraordinary) 59,918,000 57,917,000 


(>) CURRENT FIGURES OF 
REVENUE & : 


. 


None available. 


(¢) SUPPLENENTAR} 
EXPENDITURE. 





<< 


(a) ISSUE OF GOVERNMENT BONDS 
The Director of the State Monopolies has been authorised 
by decree to issue bonds to be guaranteed by the Ministry of 
Finance to an equivalent value of the capital in actual 
circulation. No figure of the capital in circulation is 
givens 


(e) YEARS ACCOUNTS. 


PRICE LEVELS. 





latest published indices. General wholesale and general retail 
prices; wholesale prices of import products, export products, 
agricultural products, industrial products. 


No figures regarding final levels have been issued by 
the Istanbul Chamber of Commerce since December 1938. 
Wholesale prices show no change from the previous month. 


COMMERCIAL PAYMENTS. 


Experience of banks and others regarding collection or commercial 
accounts in (a) inland trade, with reference to particular trades 
where desirable, (b) import trade so as to show with 7(b) whether 
delays are due to transfer difficulties or to local business 
conditions. 


Internal payments were on the whole satisfactory during 


dunes External payments are irregular for all clearing countries 


except Germany, Lithuania, Esthonia and Poland. For free 
Sori countries payments are in arrears for as much as six 
mon ry 
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6. 


ve 


fi 


8. 








oy (a) "Black" or other rates not quoted in London. Rates for 


compensation marks or other special currencies. 


The Central Bank now pay 895 piastres for cheques and 
bills from diplomatic missions and staffs, 


(bv) Central Bank's reserve of Foreign exchange. 


The deficit of foreign exchange on the free market 
during the period January-May 1959 amounted to £759,000 
against £-77,0-0 during the same period of 1938 It is 
said that the Government has secured an important stock of 
freo exchenge with the acquisition of the Hataye 


(c) Hoarding of exchange by private banks, traders or conversely 
any tendency on their part to delay purchases of exchange. 


Forbidden, 


—— 
(a) Changes in regulations. 


The restriction on the export of precious metal in 
the shape of money or in ingots has been extended to 
precious metals worked or scrape On the other hand 
transactions in gold in the interior of the country which 
was formerly forbidden is now free. 


(b) Changes in administrative delays and difficulties. 


(c) Delay in transfer. 
see 5 
(2) For particular trades if they differ from normal. 
(a) Liquidation of arrears, if any to U.K. and other countries. 


very slow generally. 


(a) New agreements; cancellation or modification of existing 
agreementse 


The Franco-Turkish Clearing and Payments Agreement 
which expired on the ist July has been denounced and a 
new agreement is to be negotiateds 
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8.  CIBARINGS (Conta. ) 











» (b) Liquidation of balances on either sides (as at 17th June, 1939) 











DEBTS. Loe 
Evle. TPL 
Belgium 645, 500 
‘Czechoslovakia 3,039, 200 
7 Finland 786,000 
Holland 702,800 
United Kingdom 11,620,600 
Spain 276,600, 
Switzerland 822,100 
| Italy 2,426, 700 
on Poland 22,400 
> Hungary 1,449,600 
a } Norway 645, 200 
a“ Roumania 163,600 
< U.S.S.Re 1,086,500 
Bs Yugoslavia 467,500 
Germany A/c "A" = 3,450,400. 
rt A/c “BY 248,000 
\ ae Greece V/o “o" 9,900 
Italy, A/o “B" 98,000 
ha Latvia 9,400 
= Estonia 53, 600 
mu: 
i H a . ; 
' £T. 30,919,600 &T. 3,829, 500 
(c) Premiums or discounts on official rate of exchange in making 
‘4 payments to and from Clearings. 


REIGN TRADE. 





(a) Total import and export figures. 
| 1939. 
Jany-April 
T.£. 
Imports 40,414,254 
Exports 39, $82, 517 
Balance - _1,051,964 


(>) Important changes in direction. 


The premiums in respect of compensation transactiorts 
between Turkey and the United Kingdom stand at 607-65 


1938. 
ah s Ee 
47,994,618 


42,030,439 
~ 5 964,179 


The following figures show the value and percentage 
of Turkish Foreign trade by principal countries during the 


period January-April, 1959. 
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| 1939, Percent= 1939, Percent~ 
Cy ABCs | age 
£T. '000s. £T. ' 900s. 
United Kingdom 2. 296 5.68 1.188 3.01 
Ge 20. 703 51.23 21. 380 54,29 
tas 5.085 7.63 46781 12.14 
a U.S.A. 2.881 7.12 2.189 5657 
i) . U.S.S. R. 1. 792 4,33 173 0.44 
i Czechoslovakia 1.073 2. 65 1.144 2.91 
Sweden 882 2018 164 0.42 


 . _(¢) General changes in tariffs or in import restrictions recent or 
‘probabl Ce 


oar The import duty on cement has been increased from 50 
: piastres per ton to 200 piastres per ton and may only be 
—, imported with the authority of the Ministry of Economy. 





(d) A affecting demand for imports, supplies available 
me for export, or alba demand for exports. 


‘Ar The international situation is pressing heavily on ie 

4 Turkish market and imports and exports are slowed up. The 
former has suffered particularly being some £T. 5 million less 
than during the corresponding month (April) of last years 

A slowing of tobacco sales is responsible for the drop in 
exports. 


Germany and Italy continue to augment their trade with 
a this country, while trade with the U.S.A. and the U.K. is on 
a the decline. 


Y Prospects for the new season's crop generally would tend 
: to predict a normal years Some areas have suffered from 


ip | @rought and late rains but conditions generally were not 
Bi: abnormal. 


D 80045-1-30 D/a 475 
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MONTHLY REPORT ON ECONOMIC CONDITIONS 








L FOR 












| 
a 
de ‘AL CREDIT POSITION. 
(a) CENPRAL BANK POLICY. 
| i : ‘The Central Bank continues to grant the maximum of 
+! facilities to commerce by rediscounting commercial bills. 
Loe Re-discounting operations as at the 28th. May, stood at 117 
at tS million Liras against 114.5 million as at the 22nd. April and 
i 45.5 million on the 28th May, 1938. Since the Anglo- 
a= ‘Turkish Declaration the monetary situation has eased con- 
ac.” siderably. _ Note circulation shows a small decrease ~ 
a ‘£7229.700-000 as at the 20th. May against £7236.5 million as 
" i ‘ at the 22nd. April. 
we (b) RESTRICTION OR EXPANSION OF COMMERCIAL CREDITS. 
Commercial Banks continue to restrict credit. 
i 3 None. 
i. 2 STOCK EXCHANGE. 
ee, (a) GENERAL MOVEMENT OF 
a: (1) Shares MAY 
a . 1929 1935 1934 1939 
SL 
} Internal Loan 100 100 99 
ry External Loan 100 72 
i oe Principal Industrial 
Ree Shares (Trams, Flour Mills, 
me Cement, Breweries, etc., 
100. 27 
Public Utility Companies 
Bea hii. in liquidation (water, 
tem Telephones, Anatolian 
‘Aik Railways. 100 41 
} aoe Central Bank of 
ms Turkey 100 146 
ps Anatolian Railway e 
‘a Obligations 100 105 
(ii) Bond Values. 
u 
No change. 


(bo) NEY CAPITAL ISSUES. (as a whole). 
Nil. 
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1938-39 1937-38 
in £L,. 'U00s, 


'@ Spoins 






(a) Estimates 250. 000 231-000 
Collections 





196.719 1976196 
60+ 904 52.847 
7.556 1.0. 262 





i Ordinary receipts show a falling off of some £T 400.000 but 
v this is not a true indication of the position as the Goverrment 

é iced taxation by some £110 million during the 1938-1959 fiscal 
, year so that in point of actual comparison there has been a con- 
' siderable increase in taxation receipts other than in those 
affected by the reductions. 


Bp ‘The extraordinary receipts show an increase of £T 8.1 million 
due to internal borrowing at short term and the issue of Bonds. 














1 see above. 





No figures available. 
(a) ISSUE OF GOVERNMENTS AND METHOD OF FINANCING DEFICITS 
No figures available. 





No change. 
Se COMMERCIAL PAYMENTS. 
(a) 1 


ring the month of May an improvement was noticeable and in- 
ternal payments were more regular than during the previous 


month. 





} . 
“4 (b) Irregular for all countries except Germany, lithuania, 
wh Esthonia and Poland. 





(a) The Caisse d'Amortisement at the Central Bank of Turkey 
now pays 895 piastres for sterling cheques and proportionately 
if for other foreign currencies. This rate however is reserved 
to Diplomats and their mission expenses. 

(b) ‘The deficit of foreign exchange on the local market 
during the four months ended 30th. April, 1938 amounted to 
£692.500, but only to £646.000 as at the same date in 1959. 
The deficit was made good by the Central Bank. 


(c) Forbidden. 
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(a) Changes in regulations. 
Nonee 

(b) Changes in administrative delays and difficulties. 
None. 

(ec) Delay in transfer. 

(4) In general. 


f- : seo 5. (b). 





~—A (ai) For particular trades if they differ from normal. 
a : (a) Liquidation of arrears, if any, * | Kingdom and othe 
i 2. (a) cue deti on , if any, to United Kingdom and other 


th ‘Estonia 





= i ‘Very slow. 
‘ERs Be 
j ! ) 
r A ; ements: cancellation or modification of existing 
- ro hnad 
. ro 


é Nones 





(b) Liquidation of balances on either sides 
(as at 15th. May, 19359. 


Belgium 637.500 
Czechoslovakia 3.465, 600 


la 738.500 
Reanoe: 5.508. 900 


43. 000 


‘=. Germany | 10+ 662+ 700 
a 2° Holland 709. 600 


Hungary 1.278.700 | | 
Greece 424.500 45.000 A/c "Cc" 


Lene Italy 1.927.800 429.400 A/e "B" 
My... Latvia 38. 500 


+ _ Norway 694. 800 | 
A Poland 215.000 
a Roumania 106. 500 
‘a Spain 270.700 
>, = Sweden 5.114.800 
aZht Switzerland 826 000 
. United Kingdom 11.331.400 


Wes U.S.8.Rs 751» 600 


Yugoslavia 486. 900 


jr 
a) (c) Premiums or discounts on official rates of exchange in making 


‘ he 
‘| payments to and from the Clearings. 


| ‘ The premium in respect of private compensation transac- 
, tions between Turkey and the United Kingdom stands at 66i6, 
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Exports 


Balance 





e mw i (a) Total import and export figures. 





1939 1938 
Jane March. Jane March. 
£T. 'OOOs. 
rere lal d (35.429 
30.155 52. 622 
= 402 - 807 


(b) Important changes in direction. 


; figures show the value and percentage of 


cish. ‘ee trade during the period Jan - March, 1939. 








probable. 


‘United Kingdom. ieGO1 


None. 


age 

7-64 3. 644 
De 10 154 
1.68 i. 099 
2016 630 





Percent- 
age 


2.78 
54.55 
6.56 
12-6 08 
0.51 
5. 66 
1.75 
2.09 


©) General changes in Tariffs or in import restrictions recent or 


(a) Any factor largely affecting demand for imports, supplies 


available for export, or foreign demand for exports. 


_ The international political situation which had a depressing 
effect on Turkish trade during March and April has been considerably 
eased by the Anglo-Turkish Declaration and movement is now easier. 


Germany and the United Kingdom have been operating strongly in 


the Mohair market and the Tobacco market in the Samsun and Marmara 
areas is active, 


Prospects for the new season's crops are generally good except 
for the southern coast of Anatolia where there has been a2 shortage 
of rain. 


D 78858-2-30 D/a 440 6/39 
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The Central Bank continues to grant the maximum of 
facilities to commerce by re-discounting commercial bills. 
Re-discounting operations at the 22nd April stood at _ 
(£7.114,478,000 against £1T.87,000,000 as at the 48th March, 
4959 and £1.44.9 million as at the 22nd April, 1938. This 
onsiderable increase in re-discounting operations by the 
Central Bank was due to the commercial banks presenting 
more bills in order to secure funds with which to pay 
depositors who, on account of the occupation of Albania by 
Italy, became uneasy and withdrew their money. 








As a result of these operations the note circulation 
has increased to £1.256,271,000 cian £1.206 million the 
previous month. 


RESTRICTION OR EXPANSION OF COMMERCLiL CREDITS 


Owing to the international situation commercial banks 


are restricting credit. 


NCES IN COMMERCIAL BANKING INTEREST RATES 





April 


4929 1955 1934 1959 


No change. 


io (vo) NeW CAPITAL IssuES (as a whole) 


NIL. 
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Internal loan 100 98 
‘External loan 100 70 
Principal industrial 
shares (tram, flour mills, | 
cement, breweries, etc. 100 25, 
Public utility companies 
in liquidation (water, 7 x 
telephone, Anatolian Rlys). 100 359 
Central Bank of Turkey 100 150 







































4. 





1938~39 





1938~59 1937-38 
RECEIPTS In = £T. '000s In £1. '000s 
a) Estimates 75" 250,000 284,000 

Collections - Ordinary _ 182,092 179,845 

(June to. Extraordinary 60,714 52,600 
January r) Other 1,379 1,672 


Treasury refunds 7,145 9,948 


251,330 244,065 








Estimates 250,000 231,000 
No other figures available. — 21, 000 


(») Current figures of revenue and expenditure. 
(c) Supplementary expenditure. 


The following supplementary expenditure has been voted 
during the month. 


National Defence £02; 502,038 
Mausoleum of istatiirk sanju 
National Defence 1,000,000 


Presidency of Council 915,400 


£T.4, 915,438 








It is explained that the supplementary vote for the Ministry 
of National Defence was to meet the expense of calling up 
conscripts in advance and to prepare ships of war and 
auxiliaries to take the high seas. 
(ad) Issue of Government bonds and method of financing deficits. 
None. 
(e) Year's accounts. 





latest published indices. General wholesale and retail 
prices; wholesale prices cf import products, export products, 


agricultural products, industrial products. 


COMMERCL'L PAYMENTS 


Experience of banks and others regarding collection of 
commercial accounts in 


(a) inland trade,with reference to particular trades where 


desirable; 


(b) import trade so as to show (with 7 (b)), whether delays are 
due to transfer difficulties or to local business conditions. 


(a) During the month a considerable number of bills have been 
reviewed and several suspensions of payments have been 
recorded. 
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8. 





= (b) Payments irregular for |11 clearing countries except 


Germany, Greece, Lithuania, Estonia and Roumanin. 
as to 75% and fresh consignments are receiving 757, 


(a) "Black" or other rates not quoted in London. Rates for 
compensation marks or other special currencies, 


The Caisse d'imortissement at the Central Bank purchase 
sterling at 880 and other foreign exchange proportionately. 


(b) Central Bank's reserve of foreign exchange. 


There was a deficit of £178,000 on the free market 
during March which was met by the Central Bank. 


Free exchange arising from Clearing Agreements do not 
figure in the accounts of the Central Bank. On the Jingora 
Exchange there was a deficit of £428,000 during the first 
quarter of 1939 against a deficit of £508,000 during the 
corresponding period of last year. 





(c) Hoarding of exchange by private banks, traders or conversely 
; any tendency on their part to delay purchase of exchange. 


Forbidden by law. 
(a) Changes in regulations. 
None. 
(b) Changes in administrative delays and difficulties. 
None. 
(c) Delay in transger 
(i) in general. 
See Se 
(ii) For particular trades if they differ from normal. 


(a) Liquidation of arrears, if any, to United Kingdom and other 
countries. 


Very slow. 





(a) New agreements ; cancellation or modification of existing 
agreements. 


4. commercial treaty was signed between the U.S.A. and 
Turkey on the ist April. This agreement is based on 
payments in free exchange. 


France has denounced her commercial treaty with Turkey 
and a fresh one is to be negotiated. 
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1 liquidation of balances on either side. 
(is at 15th April, 1939.) 


DEBTS 
£7, 





581,800 


52,700 


691,600 
3,470,900 
A/e"A" 8,955,900 











ian. won Bt 1,86 4,800 
700,900 
109,500 ii/c "C" 4,200 
1,861,100 /e "BY 54,600 
. 18,900 
700,400 
505, 500 
71,500 
268,900 
3,008, 300 
817,400 
10,995,000 
Yugoslavia 514,200 Pax) 
&£T. 29,327,600 11,031,100 





(c) Premiums or discounts on official rate of exchange in making 
payments to and from the Clearings, 





The premium in respect of compensation transactions 
between Turkey and the United Kingdom remain at 63%. 





; (a) Total import and export figures. 
1939 1938 
: £0. p, 
mo: Taports 8,957,972 18,034,928 
its Exports 8,963,001 20,688,034 
Br Balance + 25,029 + 2,653,103 
be , ———————— ne 
he | 
‘on (b) Import changes in direction. 
PE ; 
‘a _ The following figures show the value and percentage of 
‘a Turkish foreign trade by principal countries during 
\ January-February, 1939. 
* 1939 Percentage 1959 Percentage 
‘ IMPORTS EXPORTS 
w mints £T. '000s. £T, '000s. 
g United Kingdom 1,524 7.55% 395 1.90 
j Germany 8,559 47.47 11,904 57.54 
> U.S.A. 1,040 5277 1,690 8.17 
Italy 1,469 8.16 2,024 9.79 
P U.S.S.R. 958 Boon 138 pee 
“ranc 276 1.54 815 ao 
Sesh 304 4.69 357 1.73 
Umar. 826 2.92 289 1.44 
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‘ TURKEY 
. MONTHLY REPORT ON BCONOMIC CONDITIONS. 





MAROH 1959. 


GENERAL CREDIT POSITION. 





(a) CENTRAL BANK POLICY. 


The Central Bank continues to grant facilities to commerce by 
discounting commercial bills. 





Re-discounting operation as at the 18th March stood at £T.87,000,000 
against £T.84,000,000 on the 20th February, 1939, and £7T.39.1 million as 


Bank note circulation has increased from £T. 196,000,000 to 
£T. 206,000,000 


(b) RESTRICTION OR EXPANSION OF COMMERCIAL CREDITS. 


In view of the international situation the commercial banks are 
ing to restrict credit. 





(c) CHANCES IN COMMERCIAL BANKING INTEREST RATES. 
No change. 

‘STOCK EXCHANGE. 

(a) GENERAL MOVEMENT OF 


(1) Share 
March 
| 1929. 1933. 1934, 1939, 
BHCOTNAL PGAM-wseesevtewsoesear 100 98 
External loan eee eee ew wee eee eae 100 72 


Principal industrial shares 
(tram, flour mills, cement, 
breweries, EtGS)iwapee cognewcns 100 oT 
Public utility companies in 
liquidation rater, telephone, 


Anatolian Railways) ..++..s+622 100 44 
Central Bank of Turkey ...seees 100 156 


(ii) BOND VALUES. 
‘UNITURC. £119.50 on local exchange. 
(b) NEW CAPITAL ISSUES (as a whole) 
NIL 


3. BUDGET. 1938-39. 1937-38. 
Receipts. In £T.'000s. In £T.'000s- 
(a) Estimates :. 250,000 140,226 
Collections- Ordinary 137,292 140,226 
(June to Extraordinary 45,643 40,676 
November) Other 872 5,010 





Treasury refunds 4,519 1,542 


188,526 185,454 
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7. 
’ 
6. 
: 
, 
i 
1] 
<“ 
( 
| 


ot ae > 


1938-39. 1937-38. 
In £T.' 000s. In £T-'000s. 
Estimates- Ordinary 250 ,000 251,000 
Extraordinary 58,000 36,000 
Supplementary credits 
voted March, 1939 7 - 


308 ,000 267,000 








(eLlocations June-November) 139,100 127,081 


(ce) Supplementary expenditure. 
See above. 


urrent figures of revenue and expenditure. 





(a) Issue of Government bonds and method of financing deficits. 
(e) Year's accounts. 


RICE LEVELS. 


Latest published indices. General wholesale and retail prices; 
wholesale prices of import products, export products, agricul tural 
products, industrial products. 


Whole-sale prices show little change from those of the previous 
ntl 2 5 y} 


COMMERCIAL PAYMENTS. 





Experience of banks and others regarding collection of commercial 
geaeats in 
fa) inland trade, with reference to particular trades where desirable; 
import trade so as to show (with 7 (b)), whether delays are due to 
transfer difficulties or to local business conditions. 


Internal payments during March were somewhat irregular 
and several large firms have suspended payments, mostly firms 
dealing in textiles. 


Exterior payments have been regular for Germany, Greece» 
Estonia, Latvia and Roumania but irregular for others Payment 
of U.S.A. outstandings is proceeding slowly with the exchange 
derived from U.S.A. tobacco purchases in Turkey- 


EXCHANGE. 





(a) "Black" or other rates not quoted in London. Rates for compensation 
marks or other special currencies. 


The Caisse a’ Amortissement at the Central Bank now offers 880 


piastres for & sterling cheques and proportionately for other foreign 
exchange. 


75 704-2 
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7. EXCH 










PS Central Bank's reserve of foreign exchange. 


During February there was a decicit of £741,000 on the free market 
met by the Central Bank. 

On the Angora exchange, transactions were on a much reduced 
scale, i.e. £290,000 against £715,600 in Jamary, 4959. Free exchange 
held in various centres for the account of the Turkish Government and 
arising from the Clearing Agreements do not enter into these accounts. 


(ce) _ Hoarding of exchange by private banks, traders or conversely any 
tendency on their part to delay purchase of exchange. 
NGE_CONTROL. 





(b) Changes in administrative delays and difficulties. 
None. 


(c) Delay in transfer. 
(1) General. 
See 5. 
(44) For particular trades, if they differ from normal. 


(a) Liquidation of arrears, if any to United Kingdom and other 





(a) ‘New agreements, cancellation or modification of existing agreements. 


(b) Accumulation of balances on either side. 
(as at 25th March, 1939). 


£T. aT. 
Belgium 567,000 
Czechoslovakia 35,166, 100 
Estonia 56,200 
Finland 707 ,400 
France 3,419,700 ’ 
Germany A/c "A" 7,432,600 
"BY 966,600 
Holland 750,600 
Hungary 1,209,800 
Greece 56,600 86,300 
Italy 1,704,700 A/o "3B" 200 , 100 
Latvia 15,500 
Norway 648 , 700 
Poland 545 , 600 
2 i 70,800 
Spain 268 ,900 
Sweden 5,025,200 
Switzerland 815,500 
United Kingdom 10,796,100 
U.S.S.R. 444 ,400 
Yugoslavia 488 ,800 


“28,481 ,400 8,741,800 
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D 75704-2 50 D/a 527 4/39 


Dabs Premiums or discounts on official rate of exchange in making 
ments to and from the Clearings. 


The premium in respect of compensation transactions between the 
United | Rineaon and Turkey has fallen to 63% This is due to mohair 
exports and a general slackness in trade as a result of the European 
‘situation. 





(a) ‘Total import and export figures. 











1939. 1938. 
JANUARY - JANUARY. 

et. £T. 
9,096,956 9,362,176 
41,766,530 11,704,758 
+ 2,669,574 + 2,342,582 








(v) Important changes in direction. 


Over the month's trade the United Kingdom's position is seventh 
supplier of Turkish imports and ninth as a customer for Turkish 





ports, with percentages of 3.59 and 1.57 respectively. Germany's 
Semen are Imports 47.64 and exports 54.52. Italy continues to 
ee her commercial exchanges with Turkey, her percentages being 
8.54 and 9.64 respectively against 5.78 and 7.45 in Jamary, 1938. 





The following figures show the value and percentage of Turkish 
sreign trade by principal countries during January, 1939. 














1959. 
IMPORTS. in £T. ‘000s. EXPORTS. 
January Percentage : Jamiary Percentage 
‘United Kingdom 526. 5.59: meee 4.57 
Germany 4,337. 47.64 : 6,415 54.52 
U.S.A. 489. 5.58 1,421. 12.08 
Italy 759 8.54: 1,135 9. 64 
U.S.S.R- 489 5.37 =: 4116 0.99 
France 141 i686 3 465 3.95 
Poland 157 1692 297 2.53 
Czechoslovakia 293 Soe § 33 QO. 28 


(c) General changes in tariffs or in import restrictions, recent or 
probable 


None. 


(a) any factor largely affecting demand for imports, supplies available 
for export, or foreign demand for exports. 


‘There has been a tendency for merchants to restrict orders and to 
refrain from taking up goods in the Customs on account of the interna~ 
tional situation. 
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TURKEY 


MONTHLY REPORT ON ECONOMIC CONDITIONS 


for February, 1959. 





4. GENERAL CREDIT POSITION. 
(a) CENTRAL BANK POLICY. 


The Central Bank continues to grant facilities to commerce 
by re-discounting commercial bills discounted by local banks. 


Bank note circulation has fallen from £T.205,000,000 at 
20th January to £1.196,000,000 at 20th February. 


(») RESTRICTION OR EXPANSION OF COMMERCIAL CREDITS. 


Despite the international situation the local banks grant 
credits freely. 


(c) CHANGES IN COMMERCIAL BANKING INTEREST RATES. 


No change. 


(a) GENERAL MOVEMENT OF 


1929 1935 1934 1939 
Internal loan ee 100 9B 
External loan eeu eee eee eee 100 72 


Principal industrial shares 

(tram, flour mills, cement, 

breweries, etc.) seesseeee 100 26 
Public utility companies in 

liquidation (water telephone 


Anatolian Railways) ...-... 100 42 
Central Bank of Turkey ..+. 100 15 
AND 


(ii) Bond values 
UNITURC. £T.19.30 on local stock exchange 
(>) NEW CAPITAL ISSUES (as a whole) 


NIL. 
3. BUDGET. 

1938-39 1937-38 
RECEIPTS. In ET. ‘000s In ST. ‘000s 

(a) Estimates 250,000 231,000 

Collections Ordinary 120,850 119,694 

(June to Extraordir 45,161 40,675 

October) Other 571 2,476 


——<—eeoeoe 


Treasury refunds 4,955 1,010 
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1938-39 1937-38 





nditure. ’ In £T, '000s In ET. '000s 
Estimates. Ordinary 250,000 251,000 
Extraordinary 58,000 36,000 
Supplementary 
credits 
voted Feby. 1939 1,913 
' $09,913 267,000 
(allocations June-October) 121,952 104,777 


(bv) Current figures of revenue and expenditure. 


(c) Supplementary expenditure 





See above. 
(a) Issue of Government bonds and mothod of financing deficits. 
| None. 


(e) Year's accounts. 


4. PRICE LEVELS, 





Latest published indices. Gencral wholesale and retail prices ; 
wholesale prices of import products, export products, agri- 
cultural products, industrial products. 


Wholesale prices show no change from the previous month, 





B cper dence of banks and others regarding collection of 
commercial accounts in 


(a) inland trade, with reference to particular trades where 
desirable ; 


(b) import trade so as to show (with 7 (b)), whether delays are 
due to transfer difficulties or to local business conditions. 


Regular internally, but irregular for all countries except 
Germany, Greece and Estonia. U.S.A. arrears are be ing 
liquidated slowly by the influx of dollars arising from 
tobacco purchases. 


6, EXCHANGE. 


(2) "Black" or other rates not quoted in London. Rates for 
compensation marks or other special currencies. 


The Caisse d'Amortissement of the Central Bank now offers 
900 Piastres per £ sterling to be utilized for the purchase 
of Unificd Bonds. 

The premium in respect of compensation trade with the 
oe is approximately 80% with a slight tendency 
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@) Central Bank's reserve of foreign cxchange. 


On the exchange market there was a deficit of £156,000 


(c) Hoarding of exchange by private banks, traders or conversely 
any tendency on their part to delay purchase of exchange. 


Tegal. 
at GE CONTROL. 






s in regulations. 
None. 
(b) Changes in administrative delays and difficulties. 
None. 
(i) General. 
See 5. 


nsfer 





(43) For particular trades, if they differ from normal. 


(a) Liquidation of arrears, if any to United Kingdom and other 
‘countries. 





(a) New agreements, cancellation or modification of existing 
agreements. 
An agreement was signed with Germany on the 50th January 
regarding that part of Ozechoslov:kia annexed by Germany. 


(b) Accumulation of balances on either side. 
(As at 18th February, 1939). 


DEBTS CREDITS 
Belgium 236,000 
Czechoslovakia 3,096,600 
Estonia | 58, 600 
Finland 668 ,500 
France 3,471, 200 
Germany A/c "A" 7,648,500 
Be 698 ,000 
Holland 744 ,700 
Hungary 1,235,400 
Italy 1,548,000 A/o “B" 127, 600 
Latvia 7,800 
Norway 695,700 
Poland 321,300 
Roumania 618 ,000 
Spain 268 , 900 
Sweden 2,843,700 
Switzerland 813,400 
United Kingdom 10,615,100 
U. S. 5.R. 222,900 
Yugoslavia ___ 505,000 ee 


89766-2 
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payments to and from the Clearings, 


None. 





| 9. FOREIGN TRADE. 
; (a) Total import and export figures. 
’ 1948 
January-Decomber 
ET. ‘ooos 
Imports 149 ,856 
Exports 144,946 








(b) ‘Important changes in direction. 





to six 





(cs) Premiums or discounts on official rate of exchange in making 


114,579 
157,983, 
+ 25,604 


The United Kingdom retains her position as the second 
largest supplier of Turkish imports, but has fallen 


. ‘The following figures show the value and percentage of 


ie re . Turkish imports and exports by principal countries during 1958, 


IMPORTS: 


‘ United Kingdom 16.794 11.20 
| Germany 70,4114 46,98 


ee. Czechoslovakia 5.776 3.84 
Italy 7.120 4,74 


oe None. 


| , January-December Percent- 
fe  &T, ‘000s __ age. 


ie ae, 15.680 10.46 


4.998 
414.563 
5,140 


= : ied (a) Any factor largely affecting demand for imports, supplies 
i= P availeble for export, or foreign demand for exports. 


Ke the United Kingdom in the near future. 
“ bales available for e:port. 


D 89766-2 30 D/a 260 3/59 
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4 oe The transfer of muiair to Schedule 4 of the Anglo-Turkish 
= ee Clearing Agreement has caused a rise in price of some 2-5 

SS i piastres per kilo and a fair amount is likely to be shipped to 
2, 

J 


from fifth 
jixth place as a customer for Turkish exports. United 
Kingdom exports to Turkey represent 11. 2% of the total and her 







































ne (c) General changes in tariffs or in import restrictions, recent or 


There are about 40,000 





GENERAL CREDIT POSITION. 


TURKEY 
MONTHLY REPORT ON ECONOMIC CONDITIONS 





The Central Bank continues to grant facilities to commerce by 
re-discounting commercial bills discounted by local banks. 


Bank note circulation remains at £T.205,000,000. 
ICTION OR EXPANSION OF COMMERCIAL CREDITS. 





Central Bank advances to local banks as at the 20th January 
amounted to £1.84 millions. 

_ The local banks are still advancing freely to commerce despite 
the international outlook and the drop of £T.3 millions compared 
with last month is accounted for ‘py the falling off in exports as 
the season advances. 


(c) CHANGES IN COMMERCIAL BANKING INTEREST RATES. 


No change- 





(a) GENERAL MOVEMENT OF 


(1) Share January 
1929. 1935. 1934. 1939. 
Internal loan 100 98 
External loan 100 ga e 


Principal industrial shares 

(tram, flour mills, cement, 

breweries, etc 100 24 
Public utility companies in 


liquidation (water, telephone 
Anatolian Rediways) 100 42 
4.00 162 


Central Bank of Turkey 
and 
(ii) Bond values 
NIL 


(>) NEW CAPITAL ISSUES (as a whole) 


NIL 
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1938-39 1937-38 
in &£T. '000s in £1. '000s 
Receipts. 250,000 251,000 
Collections Ordinary | 99,270 98 , 261 
(June to Extraordinary 52,236 39,656 
September). Other 497 2,521 
Treasury refunds 5,768 = 871 
| 135,701 141,109 
xpenditure- < 
Ordinary 250,000 231,000 
Extraordinary 58 ,000 36,000 
508 ,000 267 ,000 
Expenditure- 
(Actual June Lf 
to September) 198280. ee 
(b) current figures of revenue and expenditure. 
(ce) Supplementary expenditure. 
See above. 
(a) Issue of Governments bonds and method of financing deficits. 
None. 
(e) Year's accounts, 


Latest published indices. General wholesale and retail prices; 
wholesale prices of import products, export products, agricultural 
products, industrial products. 


Wholesale prices show no change from the previous month. 


5. COMMERCIAL PAYMENTS. 


Experience of banks and others regarding collection of commercial 
accounts in 


(a) inland trade, with reference to particular trades where 
desirable; 


(b) import trade so as to show (with 7(b)), whether delays are 
due to transfer difficulties or to local business conditions. 


Regular internally, but irregular for all Clearing countries 
except Germany, Greece, Italy and Estonia. U.S.A. credits are 
being paid off gradually as a result of the influx of dollars 
resulting from tobacco purchases. 


6. EXCHANGE . 


(a) "Black" or other rates not quoted in London. Rates for 
compensation marks or other special currencies. 
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= 


(e) 


(a) 


‘Phe Caisse d'Amortissement of the Central Bank is buying in 
Turkish Unified Bonds and accepts sterling for this purpose at 
852 piastres. It is a temporary measure and will last only so long 
as foreign exchange is available. 

The compensation premium demanded in respect of exchange 
transactions with the United Kingdom is now as high as 80-857. 


Central Bank's reserve of foreign exchange. 


Excess of exchange during December, 1938 amounted to £T.1.094 
millions which was all absorbed by the Central Bank. The surplus 
of exchange acquired by the Central Bank during 1958 is now — 

lions against £T.1,259 millions at the same period 


This surplus, however, will soon be absorbed by U.S.A. 








Hoarding of exchange by private banks, traders or conversely 
any tendency on their part to delay purchase of exchange. 


Forbidden. 


NGE_CONTROL. 





Changes in regulations. 
No change. 
Changes in administrative delays and difficulties. 
No change. 
‘Delay in transfer 
(1) in general. 
See 5. 
(ai) For particular trades, if they differ from normal. 


Liquidation of arrears, if any to United Kingdom and other 
countriés. 


Very slow. 


CLEARINGS. 


(a) 


New agreements; cancellation or modification of existing 
agreements. 


A new clearing agreement was concluded with Sweden on the 
20th January, 1959. 
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9. 


(ec) 






Belgium 
Czechoslovakia 
Estonia 
Finland 

France 


Switzerland 


United Kingdom 
U . Ss oa fe 738 
Yugoslavia 


) Accumulation of balances on either side. 
Qist January, 1939). 


DEBTS. 
£1. 

245,300 

3,092,400 


636 ,600 
3,582,400 


796 , 100 
1,131,600 


1,144,900 
6,500 
735,000 
505,600 


2,637,500 
815,900 


£T. 27,491,300 


(As at 


CREDITS. 
£T. 


64,500 


4,331,800 


2,684,700 


184,700 
64,600 


——— ee ee ee 


Premiums or discounts on official rate of exchange in making 


FOREIGN TRADE. 


(a) 


(b) 


payments to and from the Clearings- 


None. 


Total import and export figures. 


Imports 
Exports 


Jamuary -November 
'000s 


éT. 


157,557 


126,592 


- 10,965 


Important changes in direction. 


The United Kingdom retains her position as the second largest 
supplier of Turkish imports and the fifth 
United Kingdom exports to Turkey represen 


Germany continues to increase her preponderant percentage as 


+ 


customer for her exports. 


1957. 


January-November 


£T. ‘000s 


101,276 
417,158 


t 11.78% of the total 
Turkish imports and her imports from Turkey 5.66% of the total. 


supplier and customer, and the U.S.A's purchases of tobacco has 
caused her to rise from third to the second position amongst 


consumers of Turkish products. 
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TURKEY 





MONTHLY REPORT ON ECONQZIC CONDITIONS 


FOR DECEMBER, 1938 


_() CENTRAL BANK POLICY 







The Central Bank continues to grant considerable facilities to 






ee La, commerce ‘by re-discounting commercial bills discounted by the local 
us R it . Advances to the State Treasury were all liquidated by the 
— o5th December, which would appear to indicate a state of buoyancy 


in the State finances, Banknotes in circulation now amount to £1, 


--——s-205,000,000 against £7.196,000,000 last month. 
(b) RESTRICTION OR EXPANSION OF COMMRCIAL CREDITS 


‘The value of commercial bills re-discounted by the Central 
Bank has increased from £1.76.7 millions in November to £1.87,45 
millions in December. Commercial banks are granting large facili- 


ties to commerce generally. 
(c) CHANGES IN CQ@MBRCIAL BANKING INTEREST RATES 
There has been no change. 





100 


Benepe odueer inl shares 
(tram, flour mills, cement, 
breweries, etc)... “100 
Public utility companies ‘in 
liquidation (water, telephone 
Anatolian Railways)... 100 
Central Bank of Turkey. 


(ii) Bond values 
Nil 


(b>) NEW CaPrTaL Issums (as a whole) 


1934 __ 1938 


4 A fifth issue of the Sivas-Erzerum internal loan amounting to 
£1.45 millions was offered for subscription on the i9th November 


and closed fully subscribed on the 5th December. 
totals £1.19.7 millions. 
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This loan now 






































: - (b) Central Bank's reserve of foreign exchange. 


During November the supply of exchange exceeded the 
demand by £420,000, which is chiefly due to dollar payments 
for tobacen purchases. _ The deficit over the year is thus 
reduced to £41,000, while at the same period during 1937, 
there was an excess of £266,000, It is anticipated that a 
further sum of £800,000 will become available during December 
for the same reason, 


(c) Hoarding of exchange by private banks, traders or 
[ai ,* ected any tendency on their part to delay purchase of 





hey Changes in regulations. 
(b) Changes in administrative delays and difficulties. 


(2) Delay: in transfer. 
G | in general. 








— 
eT 


| See 5% 
faz ) For particular trades, if they differ from normal. 
(a) Liquidation of arrears, if any to United Kingdom and other countries. 









ar he _—-—«—ss«WWerry slow for United Kingdom, Czechoslovakia, France, Holland, 
, i ‘eeiteerdend, Roumania, Sweden, Finland and Norway. 
sect Ss 
~~ (s) New sereancuts; canceliation or modification of existing agreenente. 
ie A commercial agreement was concluded between Turkey and the 
f » US. during the month subject to ratification, It provides 
At. for payment in free exchange and reductions of duties on both 
: ides on specified articles, 
\~ SOS -— an oe clearing icicowmies was also negotiated with Greece and 
ci te) Wie ccaatet son of balances on either side, 
a (As et 17th December, 1958), 
| oon - DEBTS CREDITS 
. = “ va } : £7 . ; &T. 
+) Belgiun : 217,200 
aa _ Gzechoslovakia 3,796,800 
I : ) via i aan 
ie | Bane 5,540,200 
a Germany Ajo A 975,600 
ij As , : Heliend seniee Af cB 829 , 900 
q Hungary 966 , 900 
B Greece 164,600 
f | eae. 370,400 A/eB 87,100 
; Bove 44,400 
| : Norway 694,400 
Poland 275,900 
Roumania 1,446,400 
2 Spain 318,900 
. Sweden _ 2,744,900 
7 Switzerland 828,800 
_ ‘United Kingdon 10,219,200 
y U.S.S.R. 456 ,100 
| Yugoslavia - 540 ,600 


EL 27,655,400 &T 2 115,800 





5 
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‘ 
aye 
| as a? ae 
a 


(v) 


: * 
& e 4 cory y 


| United Kingdan 
| ‘Germany 





‘D 46599-1 30 D/a 169 1/39 


il 


Premiums or discounts on offic 
making payments to and from the clearings. 


i % 
isl rate of exthange Ms \ | 
© 






or.127,461,555  £2,90,222,181 
p 100 ,402 ,290 92,930,963 
‘Balance - 97,059,265 + 2,708,782 

















Important changes in direction, 


"The United Kingdon has risen from third to second place 
as Turkey's most important supplier and retains her position 
as the fifth most important customer of Turkey. Her exports 
to Turkey represent 41.91% of the total and her imports from 
turkey but 4.18%. Germany retains and increases her pre- 
ponderance in the foreign trade of Turkey, while seasonal. 
uvine of Turkish products has improved U.S.A. and Italian 





‘The following countries were the principal factors in the 


Foreign trade of Turkey during the period January-Oct ober ,1938. 


January-October = Percent - January-October  _ Percent- 
age £f. age 


eee 


15 ,186 455 11.91 4,196,254 | 4,18 
58,684,256 46,04 59,489,907 59.55 
14,296,272 11,23 9 , 580,654 9,55 
5,422 ,552 4,25 4,695 , 090 4,68 
4,781,555 ate 5,216,940 3.20 








General changes in tariffs or in import restrictions, 
recent or probable, 


Any factor largely affecting demand for imports, supplies 


‘available for export, or forcign demand for exports. 


Owing to the inflationary tendencies due to the bartering 
agreement policy adopted by Turkey a number of her products 
command prices considerably higher than vorld prices. For 
instance hazelnut prices realised in furkey are approximately 
100% higher than world prices whilst those for wheat are at 
least 40% higher, and wool 50% higher. It is these prices 
Ls. mske the Turco-United Mingdom compensation premiums so 
high. 


Page 53 




























i 
‘| 
! 
} 
iff 
Y 
| 
{ 


on. — oe 
ee o 


85842-1 


TURKEY 


MONTHLY REPORT ON ECONOMIC CONDITIONS 





FOR NOVEMBER 1958 





RAL CREDIT POSTTION 


The Central Bank continues to grant facilities to 
‘commerce generally. Banknotes in circulation remain at 
&t. 196, 000,000, while oneness to the State Treasury have 





n to £7.7,000,000. 


(b) RESTRICTION OR EXPANSION OF COMMERCIAL CREDITS 





The value of commercial bills rediscomted by the 
Central Bank amounted to £T,77,000,000 on the 25th November, 
against £1.38,000,000 at the corresponding date of 1937, 
Commercial banks are fully engaged at present owing to the 





There have been no changes. 


STOCK EXCHANGE 


(a) GENERAL MOVEMENT OF 
(2) Share 


Internal 3 ots: | Li Mep ae ia Ey more a 100 


External Joan....sseecececs 


Principal industrial shares 


(tram, flour mills, cement, 


breweries, Ghai saceeeacs 100 


Public utility companies in 


(43) 


(d) 


liquidation (water, tele- 
phone, Anatolian Railways). 100 
Central Bank of Turkey..... 


and 

Bond values 
Nil 

New Capital issues (as a whole) 
Nil, 


Estimates, 
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1953 


100 


general détente in the international situation. 


(c) CHANGES IN COMMERCIAL BANKING INTEREST RATES 


November 


1954 1958 


99 
72 


25 


100 145 



















































r Latest published indices, General wholesale and retail 
































~~ (b) Current figures of revenue and expenditure. 
1938 1957 

Receipts. June-July » SEBS BTS 

Ordinary 58,605,452 58,424,571 

Other 857,588 1,360,224 

Extraordinary 17,008,122 50,155,591 


(c) Supplementary expenditure 
(a) Issue of Government bonds and method of financing deficits, 


Treasury bonds for Treasury 
needs (agreed maximum) £T.60,000,000. 


(e) Year's accounts, 


prices; wholesale prices of import products, export products 
agricultural products, industrial products, 


Turkish export prices show a higher tendency during the 
month, For instance the prices of mohair has increased by 
8 piastres per kilo, wool by 2-3 piastres, olive oil by 
2-5 piastres and eggs by £1T.8 per 10 gross. Wheat prices 
are approximately 50% above world prices. 








Experience of banks and others regarding collection of 
commercial accounts in 

(a) inland trade, with reference to particular trades where 
desirable, 


(b) import trade so as to show (with 7(b)) whether delays 
are due to transfer difficulties or to local business 
conditions. 


(a) Generally regular. 


(b) Regular for Estonia, Italy, Greece and Germany. The 
latter has made considerable purchases of sultanas and figs 
from Smyrna, cotton from Adana and wool, mohair, hazelnuts 
and eggs from Istanbul. 


Fairly regular for Belgium and Lettonia and considerable 
delay for other countries especially the United Kingdom, 
France, Czechoslovakia, Sweden, etc. 


Payments to the U.S.A are also considerably delayed and 
about 607 million Turkish pounds is owing to U.S.A. | 
exporters. This position should be liquidated by the end 
of the year, however, as the U.S.A has recently purchased 
tobacco to a value of seven million dollars. 
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"Black" or other rates not quoted in London, Rates for 
compensation marks or other special currencies, 

The compensation payable in respect of exchange 
transactions between the United Kingdom and Turkey now 
amounts to 78%. 


Central Bank's reserve of foreign exchange. 


exchange to the value of £22,000 during October, not 
The deficit to be met has consequently been reduced to 
£460,000, | 
any tendency on their part to delay purchase of exchange, 
Forbidden. 





(a) Changes in regulations. 
No change. 
(b) Changes in administrative delays and difficulties. 
No change, 
(c) Delay in transfer. 
(4) in general. 
See 5. 
(ai) For particular trades, if they differ from normal, 



















During the month the Central Bank acquired on balance 
ineluding the percentages derived from Clearing agreements, 


Hoarding of exchange by private banks, traders or converse 


(a) Liquidation of arrcars, if any to United Kingdom and other 


countries, 


Very slow for all cowmtries except Germany. 


CLEARINGS 





(a) New agreements; cancellation or modification of existing 
agreements, 


See last report, 
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td) 


(b) <Accumlation of balances on either side, 


(as at Sth November 1938), 


Unitea Kingdom 
U.S.S.R. 
Yugoslavia 


DEBITS 
éT, 


199,200 
3,639,200 


642,400 
3,512,600 
2,871, 800 

998,100 
1,569,000 


46 , 100 
667,800 
345,500 

1,579,800 
519,400 
2,925,600 


168,100 


1,263, 200 


1, 


479,500 


sere eseseeees 


making payments to and from the Clearings, 


None. 





Imports 
Exports 


Debit balance 


(a) Total import and export figures. 


1958 


(c) Premiums or discounts on official rates of exchange in 


1957 


January-September January-September 


£T 112,219,755 
79, 034, 797 
35, 184, 938 


(b) Important changes in direction, 


£T. 


77,111,595 
2,156,725 


Great Britain retains her place as the third most 
important supplier of Turkish imports and has risen from 
sixth to fifth place asacustomer, being surpassed by 
Germany and the U.S.A. as a supplier and Germany, Italy, 
Germany's share 
of Turkish imports has risen to 45.58% and of her exports 


U.S.A. and Czechoslovakia as a customer, 


to 37,2%. 
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STOCK EXCHINGE . 











































TURKEY 
MONTHLY REPORT ON ECONOMIC CONDITIONS. . 
FOR OCTOBER 1938. 


(a) Central Bank Policy. The Central Bank continues to grant facilities 
to commerce generally. Banimotes in circulation amount to ) 
£1.196,610,000. Advances to State Treasury stand at £T. 8,821,000- 





(b) Restriction or expansion of comercial credit. The value of 
comercial bills discounted at the 25th October was £1T.76,000,000 
gas £7.63,600,000 as at the 25th September. The corresponding 
figure for October 1957 was only £1.57,250,000. Commercial banks 

are again active. The limit to rediscount operations has been 

raised from £T. 70,000,000 to £T. 100,000,000 by the Banks Committee. 





(ce) Changes in commercial banking interest rates. There has been no 
change in commercial banking interest charges which remain at 81% 
for covered and 12% for uncovered advances. The official 
discount rate is 4%. 





(a) General movement of 


(i) Share ) 
ae October 
1929. 1933. 19546 “958. 
Intemal loan 100 99 
Extermal loan 4100 70 


Principal industrial shares 
(tram, flour mills, | 
cement, breweries, etc.) 100 26 
Public utility companies 
in liquidation (water, 
telephone, Jnatolian 


railways). 100 44 
Central Bank of Turkey 100 154 
(ii) Bond values a 
(bo) New capital issues. NIL, 
BUDGET. 
(a) Estimates. See last report 
(b) Current figures of revenue and expenditure aed. " 
(c) Supplementary expenditure " "eater 


(ad) Issue of Government bonds and method of 
financing deficits. ” 


Year's accounts 


1 
COPIES TO CUSTOMS & COMMERCE DEPTS.inf. 
13.12.38. 


2 
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4, 











Latest published prices. None available. 
General wholesale and general Wheat export prices in Turkey are 
| retail prices; wholesale prices 40% above world prices. Other 
of import products, export prices vary between 20% and 40%, - 
i products, agricultural products, 
7 industrial products. 
Bee Se COMMERCIAL PAYMENTS. 
g ‘Experience of banks and others regarding collection of commercial 
Pe accounts in 
a (a) Inland trade, with reference Some improvement is noticeable, 
Ss to partioular trades where 
(b) Import trade so as to show Regular for Lithuania, Italy and 
x (with 7(b) - whether delays Greece. Fairly regular for Belgium. 
are due to transfer and Estonia. Considerable: delays 
= difficulties or to local for all other countries including 
a business conditions. Germany, whose exporters have to 
| wait some 5 months for their money. | 
| 


Also for the U.Selie Goods toa 
value of some 5/6,000,000 dollars 

is still unpaid owing to lack of 
exohangee U.S.A. tobacco purchases 
| in November and December are expected 
| to amount to some 8/9,000,000 | 

: dollars and will liquidate the 

above debits. 


6. EXCHANGE. 
(a) "Black" or other rates not Compensation premium 70%. 
quoted in London. Rates 
for compensation marks or 


other special currencies. 
(b) Central Bank's reserves of The Central Bank acquired foreign 
foreign exchange. exchange to a value of £98,000 not 
including the percentage derived 
from Clearing Agreements. The 
deficit which the Central Bank has 
had to meet since the ist January 
1938 is thus reduced to £482,000, 
(c) Hoarding of exchange by Forbidden. 
private banks, traders or 
: conversely any tendency on 
j their part to delay purchase 
| of exchange. 
| 


Te CONTROL. 


(a) Changes in regulstions. None. 


4590-2 
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i. 


RP oy “dee 
(») Changes in administrative 


None. 





(a) New agreements; cancella- 


delays and difficultics. 


(ec) Delay in transfor 


(i) in general. 


Long dclays are being experienced 
by all "Clearing" countries except 


Italy and Estonia, Greece, 
Belgium, Poland and Lithuania. 


(ii) For particular trades, 


if they differ from 
normal. 


any to United Kingdom and 
other countries. 








tion or modification of 
existing agreements. 


4 new Clearing Agreement was con- 
cluded with Italy on the — 
15th October and enters into 


force as from the ist November, 


which allows Turkey am 
25% } 


her commercial 





largin of 


with Italy. 


(b) Accumulation of balances on 


(As at 22nd September, 1938). 


£T 
Czechoslovakia 5 5657 4500 
Estonia ) 

Finland 652 5100 
France 33424800 
Germany 7 3089 ,400 
Hungary 45347 300 
Latvia 46 ,000 


Netherlands 1,030 ,400 
Norway 673,700 


Switzerland 691 +700 
United Kingdom 10 5210 ,500 
U.S eSeRo 1,002,300 


£T.35 681,300 


(c) Premiums or discounts on 


official rate of exchange 
in making payments to and 
from the Clearings. 


CREDITS. 
£T. 


41,900 


164,100 
2 652 ,800 


£T. 2,858,800 





None. 
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(a) Totel import and export figures. 


January - August January = fumust 


Imports ET. 69,616,656 £T. 95 49424744 
Exports 66,810,265 65 Piatt ee 
3 Pax a 
TOTAL TRADE  £74156,426,921 £7,161 5178602 








Great Britain retains her place as 
the third most important supplier 
of Turkish imports and the sixth 
most important customer of Turkish 
exports. 

G y is by far the largest 

consumer and supplier of Turkish — 

, exports and imports and dur the 
month under review has dnoreoned 
her percentage from 45.72% to _ 
44,22% and from et to 34.35% 
respectively. 

The following countries were the 

principal factors in Turkey's 
Porein trade during the period 
January to August 1938. 


sortant changes in direction. 
































































IMPORTS EXPORTS 

ee, —— Percentage January-August Percentage 
a £T £T. 
= Bet Kingdon 10,698,068 41115 2,846,185 i58 
if UeSal 12,637 9644 15.17 "34345 9955 5el4 
ae 3 9855 4304 4.02 41,648,097 17.86 — 
— Czecho: 4536847 4.73 4,109 078 6.30 
i Stance. 1,211,275 1.26 3,054,535 4065 
We oSeRe 3,651,619 3079 1,904,406 2092 
rar 4 (c) General changes in tariffs None. 
— or in import restrictions, 

oe , reoent or probable. 

i a ij (a) Any factor largely affecting Geman activity on the Turkish 
a”, | demand for imports, supplies market has been very pronounced 
a available for exports or during the month under reviewe 

a foreign demand for exports. § She has bought considerable 
Mm quantities of sultanas and figs 
‘a in Izmir, and eggs, hides, mohair 
i gna wool in Istanbul which account 
. for her increased percentages as 
= shown under (b). 


D 84520-2 50 D/a 76 11/38 
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MONTHLY REPORT ON ECONOMIC CONDITIONS IN ISTANBUL 





for SEPTEMBER 1958. 


4. GENERAL GREDIT POSITION. 


(a) 


Central Bank Policy. The Central Bank continues to 


grant facilities to the State Treasury and to 
commerce generally. Advances to the Treasury (see 
last report) now amounts to £T.7,700,000. The 
Central Bank has recently put into circulation 
against rediscounted commercial Bills, bank notes to 
a value of £T,54,000,000, bringing the total note 
issue to £1196, 700,000. 


(bv) Restriction or expansion of commercial credit. 


(c) 


Commercial credit continues to be fairly easy though 
somewhat limited by the gravity of the European 
situation. The value of commercial bills rediscounted 
by the Central Bank up till the 25th September 
amounted to £1,63,600,000 against £T,57,000,000 as at 
the end of Auguste Rediscounting of Treasury bills 
however has fallen from £T,2,600,000 at the end of 
August to £T,1,100,000 at the 25th September. 


Changes in Canine banking interest rates. 


There has been no é in interest rates which 

1 unchanged = 84% for guaranteed and 12% for 
unguaranteed advances. The official ee acout rate 
of the Central Bank remains at 4%. 





2. SOCK EXCHANCE 





(2) General movement of 
(i) Share September 
. 1929. 1955. 1954.° 1938. 
Internal loan 100 . 99 
External loan 100 70 
Principal industrial shares 
(tram, flour mills, cement, 
breweries, etc. ) 100 25 
Public utility companies 
in liquidation (water, 
telephone, Anatolian Rail- 
ae 100 45 
Central Bank of Turkey 100 140 
(ii) Bond values - 
(b) New capital issues. Nil. 
Oe BUDGET ° 
(a) Estimates. No new figures available. 
(b) Current figures of 
revenue and expenditure. No new figures available. 
(c) Supplementary expenditure £1.65 5000 » 000 £7.47, 000,000 


(a) 


COPY TO COMMERCE & CUSTOMS. 


- Inf. 
: 1.11.38. (ye, 
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Issue of Government 
bonds and method of 
financing deficits. 
Treasury bonds 


(e) Year's accounts. 
Receipts 
-Expendi ture 
State Monopolies Profits 
Latest published prices. 
General wholesale and 
general retail prices; 
wholesale prices of import 
products, export products, 


cultural products, 
industrial products. 








AL PAYMENTS, 


Experience of banks and 
others regarding collection 
of commercial accounts in 


(a) inland trade,with refer- 
ence to particular trades 
where desirable. 


(b) import trade so as to show 
(ith 7 (b))whether delays are 
due to transfer difficulties 


or to local business conditions. 


EXCHANGE. 





(a) "Black" or other rates not 
quoted in London. Rates for 
compensation marks or other 
Special currencies. 


(>) Central Bank's reserves of 
foreign exchange. 


(c) Hoarding of exchange by 
Private banks,traders or con- 
versely any tendency on their 
part to delay purchase of 
exchange. 






















































1957-38. 1936-37. 


£T ° £T . 
55,000,000 50,000,000 
523,602,280 271,078,553 
295,501,457 260,265,323 
37 434,936 35,296,880 


None available. 


There has been little 
variation in export prices 
during September. They remain 
between 20% and 40% higher 
than world market prices. 


Fairly regular and no bank- 
ruptcies recorded during 
September,although a consider- 
able number of commercial bills 
have been renewed in Anatolia. 


Regular for Estonia, Italy 
and Greece. Fairly regular for 
Poland and Belgium. Consider- 
able delay in all passive 
clearing payments and quite 
regular for compensation trade. 


The Central Bank during August 
acquired free exchange to a 
value of £105,000 not including | 
the percentage derived fram 
clearing agreements. The ~ 
deficit which the Central Bank 
has had to meet since the ist 
January is now reduced to 
£580,000. 


Forbidden 
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EXCHANGE CONTROL. 
(a) Changes in regulations. 
(b) Changes in administrative 
delays and difficulties. 
(c) Delay in transfer 
(i) in general 
(ii) For particular trades, 
if they differ from normal. 
(a) Liquidation of arrears, if 
any to United Kingdom and 
other countries. 





(a) New agreements; cancellation 
or modification of existing 
agreements. 
(b) Accumulation of balances 
on either sides 
(As at 10th September, 1938 re 





No change. 


None- 


See (5) above 


Very slows 


Negotiations are proceeding 


with Italy and Greece. 





DEBITS. CREDITS. 
£T. £T. 
Germany 9,307,200 
Belgium 91,000 
Czechoslovakia 3,285,100 
Finland 502, 100 
France 3,172,400 
Holland 1,019,100 
United Kingdom 10,225,200 
Spaim 319,200 
‘Sweden. ‘2,131,600 
Switzerland 911,300 
Poland 21, 900 
Latvia 31,400 
Hungary 1,215,200 
Norway 751,600 
Roumania, 1,221,300 
U.S.S.R- 1,030,400 
Yugoslavia 478, 700 
Estonia 29,100 
Italy 3, ZAB, 500 
Greece 153,800 
35,712,600 3,451,200 
(c) Premiums or discounts on 
official rate of exchange 
in making payments to and 
from the clearings. Nonés 
FOREIGN TRADE. January-July January-July 
(a) Total import and export 1958. 1937- 
figures. 
Imports £T. 85,100,000 58,557,000 
Exports 60,151,000 59,880,000 


Trade Balance - 


24, 969,000 
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+ 1,323,000 





(b) 














































D 82975-3-30 D/d 24 10/38. 


(b) Important changes 


in direction, 





(o) General changes in 
tariffs or in import 
restrictions,recent 
or probable. 


(a) Any factor largely 
affecting demand for 
imports, supplies 
available for export, 
or foreign demand for 

exports. 


Great Britain is now the third 
most important supplier off 
imports to Turkey and the sixth 
most important customer for 
Turkish exports. 

Germany continues to be Turkey's 
best customer and largest 
supplier as the following 
figures show: - 


Teepe January-July 
£1. Percent- £. Percent- 

000s. ages 000s- age 
United Kingdom 96274 10.91 26554 4626 
57* 212 43. 72 20.295, 53075. 
‘UsSeA. 14-861 13.95 3.049 5.08, 
Italy 5e414 4.02 11.454 18.54 
Czechoslovakia 4,198 4,95 4.016 6-68 
Prance .980 t.15 2.772. A.6R 
U.S-SeRe 5,182 3.75 1.641 27k 


Certain tariff modifications 
have been made in favour off 
local industrialists who may 
now import raw and semi-raw 
materials at greatly reduced 
rates. 


Harvests generally have been 
very good during the year. Grain 
crops are records and other 
crops, though in some cases as 
much as 15% less than last year 
all very satisfactory. German 
price fixing appears to be ona 
lower scale than in previous 
years and exports are not so 
active as in the paste Exporters 
are inclined to hang back 
awaiting better pricese 
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MONTHLY REPORT ON ECONOMIC CONDITIONS IN TURKEY 
. POR AUGUST 1938. 
1. GENERAL CREDIT FOSITION. 


(a) Policy of Central Bank. The power to discount bills guaranteed 
by the Treasury, which was approved by the shareholders in 
April, has been confirmed by the National Assembly in a Law 
dated Srd July, with the result that sor the first time there 
appears an item in the Central Bank r2turns, on 20th August, 
“Advances to the Treasury £1T.4,000,000", 


(bo) Commercial credit generaily was easie:, since the value of 


commercial bills rediscounted by tie Central Bank had risen by 
Treasury Hills had fallen by £7,500,000 to £1.3,700,000 as — 
compared with July, 





(c) Interest rates unchanged at 83% for advances, except for those 
- without cover, on which the rate is still 12%. Central Bank 
rediscount rate 4% as last month, 


2. STOCK EXCHANGE. ; =e August 
1929. i955. 194. 1938. 


Ke) Ttermal Loan... enone nye. an AOD 98 
External loan... . 100 70 


Principal industrial shares 
a (tram, flour mills, cement | 
works, breweries, etc)... » 09 oY) 
| Public utility companies in 

| liquidation (water, telephone, 
| IY acacia 8ss Susy sc csicinnd AO 45 
Central Bank of Turkey... 100 148 


Zz 3. STATE BUDGET. 








+ a No new figures issued since last month. 





a No new cost of living figures available. 


- The prices of export produce as a whole rose by some 10% or 
AP iS as a result of the conclusion of the German Clearing 
Agreement, but the hopes raised have not been realised as 
the German price control has not suthorised imports into Germany 
. at prices acceptable to Turkish sellers. German offers for 
| Wheat have been refused, while German offers for wool have been 
- outbid (perhaps deliberately) by Russia. 


5. COMMERCTAL PAYMENTS. 


| (a) Internal trade. 90% punctual; the remaining 10% are asking 
i for renewals of bills. 


> (b) External trade, Payments are made regularly to the Central Bank. 
i For delays in transfer see 7 and 8 below. 


6. EXCHANGE, 
(a) a. tio change, 
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41. Compensation premium for exports to United Kingdom has varied 
between 48 and 50%. . par oes oo 1 9 
(N.B. This rate is a matter for private arrangement and is not 

‘in any sense official). 


() The free exchange offered in Instanbul in July exceeded the demand 
i by £26,000; this amount was absorbed by the Central Bank. The 
net amount which the Central Sank has had to pay out this 

year to meet the needs of the market is therefore reduced to 
£685,000; whereas last year at this time the Central Bank was 
£242,000 to the good. 


(c) No hoarding permitted. 
7. EXCHANGE CONTROL. 


(c) Delays in transfer 


(a) for “free exchange countries" (U.S.A. Egypt, Syria, Palestine, 
— Malta and Cyprus) exchange is granted punctually for oils, 
etc., and not at all, or only with very great delay, for 
other goods. 





(b) for countries with Clearings.- _ 
1. No delay for Estonia, Greece and Italy. 





aii. Slight delay for Belgium and Foland. 


_ _ aii, Considerable delays for the United Kingdom, France, Germany, 
cai Netherlands, Czechosiovakia, and others. 


(c) For countries without any payments agreement payments are made 
’ only by compensation, vhich may take two months or more and 
- - costs over 5 


a (a) Liquidation of arrears, proceeds slowly, if at all, owing to the 
< . margins of free exchange conceded to Turkey in her various 


; Clearings Agreements, which absorb whatever surplus might be 
aa devoted to the reduction of arrears. 





(a) A fresh Clearing Agreement with Germany came into force on the 
15th August. | | 
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The Central Bank has recently increased the amount of commercial 
pills rediscounted, and its total holdings are at present 
£T,55,000,000 as against £1,.58,000,000 at the same time last | 
In consequence of the above the local banks have extended their | 
~ @iscounting activities and a general expansion of commercial 


(a) 


credit has been the result. | 
(e) ‘The commercial banking rates have not changed, but the Central 
“’ “Bank's official discount rate was reduced on July ist from : 





| | duly | 
1929. 1933. 1934. 1938. 


(a) ‘Internal loan 100 99 

‘External loan 100 70 } 
Principal industrial shares 
(tram, flour mills, cement 
works, breweries, etc. ) 100 27 | 
Public utility companies in . 
liquidation (water, telephone, | 
railways) | 100 45 | 
Central Bank of Turkey 100 150 








1956-37. 1937-38. | 
£T. ft. | 
213,000,000 231,000,000 | 
; 
{ 
| 
213,000,000 236,470,000 
xtraordinary expenditure voted 
‘simultaneously with Budget 51,000 ,000 56 ,000 ,000 
(a) Maximum limit for issue of bonds to meet current expenditure 
(©) The revenues from railways and ports, which are kept separately | 


from the State accounts also show a substantial increase over — 
the previous year and the collections for eleven months exceeded 
the year's estimates by a large amount. 


4, PRICE IEVEIS. | 
No new figures available. 
5. COMMERCIAL PayvENrs. 


rT 


(a) Internal trade, Ninety per cent. of payments are made punctually. 
e\'' ' 
(b) External trade, So far as traders are concerned payments are 


effected regularly to the Central Bank of Turkey. For delays in 
transfer see below, 7 and 8. 


804991 Ch foe a Come metec. ¢ 


cnn 
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6. EXCHANGE. 


{a) No change. Compensation premiums for payments to the United 
i nia Kingdom have risen as high as 38% and 39%, but all 
transactions are for future delivery, as it appears . 
that even at the prices ruling the Turkish produce 
allowed by the Anglo-Turkish Trade and Clearing 
Agreement is not obtainable for export to the United 
Kingdom at present. 











| 7 (v) ‘The month of June was more satisfactory from the point of view 
. a of the free exchange market. As a result of the 
- suspension of all permits to buy exchange for goods 
_ (except mineral oils) imported from U.S.A., Egypt, 
> ‘ Palestine, Syria, Cyprus, and Malta, the free exchange 
available on the market exceeded the demand by _ : 
; ’ £06,060, which amount was absorbed by the Central Bank. 
ae, ng 
A} ‘ 
+" / \ 
(a) No change 
(c) and (a). Delays in transfer are long for all countries which ) 
| “ne accept payment by Clearing, with the exception of | 
| Italy, Belgium, Poland and Estonia, and liquidation 
of arrears proceeds very slowly if at all. Payments 
ir to so-called "free exchange" countries are dependent 
upon the proceeds of imports into Turkey from those 
R countries; the effect of this is, at present, that 
exchange permits are being issued in respect of mineral 
oils and their products only, and to an extent which 
1 falls far short of the actual demand. 
i) { 
| 8, CLEARINGS. \ 
| (a) It is reported that a new Clearing Agreement with Germany has been 
3 | signed and will come into force on the 15th August. 
Hi, (b) Amounts accumulated at the Central Bank of Turkey for the credit 
9. FOREIGN TRADE. 1937. 1938. | 
(a) Imports (January-May) 38 ,019 ,000 64,208 ,000 


(>) Exports 50,145,000 49,458,000. 


Germany as usual heads the list both of purchasers and suppliers. 


DB 80499-1 50 D/a 922 8/38 
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- 








 (e) 


(a) No change. 
(>) Commercial credit has tended to be restricted owing to the 





accumulation of stocks of manufactured articles and consequent 


lack of liquid funds: 





faa law at 83% 


n interest rates for commercial purposes have been 
as against 12% which was hitherto the maximum. 


The Central Bank official discount rate is unchanged at 52%. 





Triternal LORM bibss.sns senses eticns 
External loan geerereeerevdse eens 
Principal industrial shares 
(tram, flour mills, cement 
works, breweries, ete. ) eRuaidwee 
Public utility companies in 
liquidation (water, telephone, 
eaiiweae) | 
Central Bank of Turkey 








1929 1935 
100 
190 
100 


45 
100 130. 


0) A new company has been formed with a capital of £T.5,000,000 to 


merchant vessels. 





3 STATE BUDGET 





Estimates (both income and 


expenditure ) 





sctions-ordinary revenue 


‘(Jane ist = February ist) 
Extraordinary receipts 
pe eet and extra- 





expendi ture 
tienes in budget 


Subsequent votes under same 


The Budget for 1938-9 has now been approved. 


1936-7 
Fou 
215,000,000 
180,000,000 
33,000,000 


31,000,000 


22,000,000 


It is called the "Société Schlepp". 


1957-8 
ee ae 


231,000,000 
197,000,000 
54,000,000 
36,000,000 


18,600,000 
_ (April) 

7,300,000 

(May ) 


No change in limits authorised for issue of Treasury Bills. 


Revenue and 


expenditure are fixed at £1T.250,000,000 while extraordinary votes 


amount to a further £7. 58,000,000. 





No new figures available. 


WC omrt ommrees ut 
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5. COMMERCIAL PAYMENTS 
(a) Internal trade. Regular on the whole, but about 15% of firms 
_ are asking for renewal of bills. 


(b) External trade. Prompt payment is made for imports from 
| tae Belgium, Estonia, Germany, Italy and Poland. 
eat For other countries with Clearing Agreements 
! : payment is much delayed. 

| For countries without Clearing Agreements 
payments are now limited to compensation. 





a (b) During the month of April the Central Bank was obliged to find a 
, i sum of £185,000 to meet the demands of the Istanbul market in 
——— (e)_ No change 

Ve XCHANGE CONTROL 







(bv) Free exchange is no longer granted for the countries which had 
"hitherto enjoyed that privilege, namely, U.S.A. Egypt, Palestine, 


= 





- (ce) Delays unchanged. 
deg (4) Liquidation of arrears is in all cases slow. 


" 8. CLEARING AGREEMENTS 





: (a) No new Agreements. 


(b) Total accumlated balances at Central Bank of Turkey £T. 27,921,000 
including £T.9,068,000 for the United Kingdom, £T.5 ,696,000 for 

{ Czechoslovakia, and £7.5,152,000 for France. : 

! ; Total accumilated balances at foreign National Banks in favour 

a of Turkish exporters £T. 10,842,000 

ei composed mainly of £1-.8,178,000 in Germany and £T.2,410,000 in 

(q . Italy. Payments to Turkey from Germany and Italy are now 

he subject to a delay of about three months. 


x 9. FOREIGN TRADE 


Ls (a) Total imports from January 1937 1938 

. to April £T.29,255,000 £T.47,994,000 
nike yy Total exports 44,508,000 42,030,000 
ie (6) There have been substantial increases in imports from 
z 1957 1958 


oes, Er. z 
Germany — 12,568,000 19,660,000 
U-S-A. 3,926,000 7,590,000 
United Kingdom 4,378,000 4,820,000 
Czechoslovakia 462,000 2,820,000 


and a decrease in imports 
from 


Italy 2,470,000 1,960,000, 
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TURKEY CONFIDE! NTIAL 


ts Ge credits to the Treasury to meet current expenses 
n raised from £1.65,000,000 to £1.75,000,000, partly in | 
Bee nine months bills rediscounted by the Central Bank 
xa espect Ne in respect of advances. . 
The Gentral. Bank has been authorised to discount bills and bonds . 
uaranteed by the Treasury which are issued by State | 
anisations and industrial establishments - including banks and 
pailways - for the purpose of obtaining capital. The amount of | | 
i, money ‘to be made available in each case will be determined by the 
Committee of Banks. 







: ~(b) Volume of commercial credit unchanged. 
ae oe 
er | No. change in commercial banking interest rates. 




























re April 
1929. 1933. 19354. 1938. 
ni L loan @eeeeeeewnevnteeneereevneevan 100 = ~~ 98 
x tern . loan seeeeerereeee ee een ew ene 100 72 ; 
_ Principal industrial shares (tram, 
: flour mills, cement works, | 
rewe ; { ) eeuseeetsenveuaevenne 100 29 | 
Public utility companies in | 
quidation (water, telephone, | 4 
2 lway s) Cees eeersecesseeserssces ee 100 45. ; 
ral Bank of Turkey eseewrewrerevreaewre 100 141 | 
OG : 1936-7. 1937-8. | 
es ) " Retinates: for year | . 
Mm (revenue and expenditure) ) 
“a “eo No new figures published | 
() Receipts. ) since last report. | 
(c) Extraordinary expenditure 
(a) Bills issued for current needs | 
(authorised limit) . 
at one year (5.1/2%) 40,000,000 40,000,000 
at nine months 51,600 ,000 53,000, 000 
Actual figures of bills issued at any given time are not obtainable» 
(e) During April the Grand Assembly voted extraordinary expenditure 
— to the amount of £7.3,689,000 and supplementary expenditure 
a under ordinary headings to the amount of £T.14,954,000- 
; 4. FRICE LEVELS. (Cost of living). 
— wuty 1914. 100 
* a4 Average for September qtr- 1422 
> Percentage increase 1322 
ee 
. Average for December qtr. 1419 
hs Percentage increase 1319 
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Payments less punctual, and requests for 


ie) inkerset “re renewal of bills more frequent. 

External Belgium, Estonia, Germany, Italy and Poland 
and imports from countries to which payment is 
made in free exchange. 





No change. 


itral Bank's reserves of foreign currencies unchanged. 


(a) Certain raw materials may now only be paid for by exports of 

— -"‘furkish produce; free exchange no longer being made available 

n't for this purpose. For Egypt and Palestine payments in free exchange 

ere limited to 80% of the value of Turkish exports to those | 
countries. (See 0.7.(B).No. 111/38 of 15th April 1938). No 
changes have been introduced in the exchange regulations as such. 
(b) The Stock exchange was opened at Amkara on the ist April. It is 

not yet possible to judge the effect of this upon the machinery 
of administration. 


(c) Delay in transfer. No changes. 





(a) Liquidation of arrears has been completed in the cases of Belgium 
and Italy owing to large purchases by these two countries in the 
Turkish market. Arrears due to other countries are liquidated 
very slowly- 





(a) No new agreements. 
: —— (>) Balances accumlated with the Central Bank of Turkey now total 


| £T.28,000,000 of which £7.9,100,000 are due to the United Kingdom. 
pend Balances due to Turkey are as follows:- . 


Italy 1,879,000 


a, : 
a ; In Germany £T.9,100,000 
} Poland 165,200 


——— ee Se 


(a) Imports £T.9,440,000 £7.12, 362,000 
Exports 9,694,000 9,595,000 


D 76793-3 30 D/a 796 5/38 
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(a) No change in Bank policy. 
{o) ‘Commercial credit has expanded substantially to meet the 


‘demand from merchants who were in need of accommodation owing 
to the increase in imports which have not been entirely 
absorbed by the market.(For reason see 9 (c)). 





(c) No change in interest rates. 


1929 1933 1934 March 1938 
internal loan Pe ee 100 98 









(a) Interna 
* External Loan vee+eesersecesecees 100 70 
Principal industrial shares 

(tram,flour mills, cement works, 

breweries, CtCa ) wseeceeerreeece 100 30 

Public utility companies in 

liquidation (water, telephone, 

railways) eve ea evereresesescesee 100 44 
Central Bank of Turkey «+-+++++s 400 137 


3, BUDGET 1936-7 1957-8 


(a) Estimates for year ee 
(revenue and expenditure) 213,000,000 231,000,000 


(bd 
4 c) 


| (Extraordinary revenue) 50,069,000 48,379,000 
Sundries 4,178,000. 1,992,000 


(c) Extraordinary expenditure to . Ln 
be met out of (b) 31,000,000 36,000,000 


(a) Bills issued for current needs nee a 
eos at 1 year 40,000,000 10,000,000 
++» at 9 months 40 ,000 ,000 40 ,000 ,000 


(e) It appears that this year will again close with a surplus. 


4, PRICE LEVELS 


No new figures available. 


5- COMMERCIAL PAYMENTS 


(a) Internal trade. Less punctual than last year at the same time- 


(v) External trade, prompt to Germany, Belgium, Estonia and 
Poland which have a debit balance in their 
clearings with Turkey. 

Prompt to ‘*free exchange! countries except 
Egypt and Palestine, for which payments are 
limited to 80% of the value of Turkish 
exports to them. 


Other countries, slow, 


4 19-239 


OM 
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Poe! 
= rT. 6 
(a) No change. - 1 compensation trading a premium varying fron 
20 to 30 per cent is paid for the compensation 
- docume At nts. ~ ‘ RTC tes es 
(b) the Central Bank was obliged to sell £160,000 on the Istanbul 
nee jn March, owing to demand in excess of the available 
supply 


(a) No change in regulations. Certain facilities have been granted 
to Turkish insurance companies for paying claims on then ay 
arising abroad. = them 


(c) Payment through Clearings is slow in general - for the United 
Payment by compensation appears to take from two to three 
months. No delays for countries mentioned in 5(>). — 






(a) Liquidation of arrears, slow. 





(a) No new agreements. - 


(b) Accumulated balances at Central Bank of Turkey £1.28 ,500,000 





3 , . (ec) None- Wo changes 








Bs February 1937 February 1938 

ig Fs ET 

(a) Imports 5,550,000 11,705,000 
Exports 11,675,000 9,574,000 


i (bd) As compared with February 1957, imports from Germany have 
doubled and exports to Germany decreased by jalf; exports 
cs to Italy have increased four times over, while those to the 
ae , U.SeA. and U.S.S-R+ have dwindled greatly. Imports from 
oe” the UeS-A- have greatly increased and those from the United 
a Kingdom and U.S.S.R. also, to 4 lesser degree. 


* 

(a ’ 

‘s (c) The reduced duties on merino wool and on certain woollen yarns, 

& which came into force on the i5th July, 1957, cease to be 

! operative on the 45th April. Knowledge of this has provoked 
a large inerease in imports recently- 


‘D 75813-3 30 D/d 755 4/38 
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MONTHLY REPORT ON ECONOMIC CONDITIONS 


for FEBRUARY i938. 








1999. 1933. 1934. February. 
(a) Internal ES OIE ere BER 100 95 
External SPS TER at or wcasunanptteyererave (RU wte Wie 100 70 
Principal Industrial shares..... 
(tram, flour mills, cement...... 
works, breweries CLG). see eeees 100 30 
Public utility companies in 
liquidation (water, telephone, 
TALLWAYS)ecveseerecseccssccesses 100 44 
Central Bank of Turkey....+....: 100 140 
1956-57. 1957-38 . 
(a) Estimates for year , | 
(revenue and expenditure) 213,000,000 231,000,000 
(b) Collections, June-October | | 
Ordinary revenue 104,216,000 119,694 ,000 
Extraordinary revenue 21,486,000 43,151,000 
(ce) Extraordinary expenditure No change No change. 
(a) Issue of bonds for current ‘po 
No new figures available. 
MERCIAL PAYMENTS. 
(a) Internal trade. Punctual. 
External trade. No change. 
EXCHANGE. 
(a) No change 
(ob) ‘The Central Bank was obliged to supply £185,000 to meet the excess 
of the demand for free exchange over supply during February 19568. 
(e) 
No change 
(b) ) 


(ec) Delay in transfer to United Kingdom amounts to 18 months. 


(ad) Arrears... 
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(a) Arrears, Liquidation rapid for Belgium and Bulgaria, slow for 
other countries with Clearing Agreements except Germany, Foland 


8.  GLEARINGS. 
(a) A Clearing Agreement has recently been signed with Poland to 


replace that signed on April 2nd, 1956. 














(b)i. Accumulated balances at the Central Bank of Turkey in the 
various Clearing accounts on February 19th totalled 
di. Amounts due to Turkey from foreign countries on that date 
totalled £T. 17,285,000 of which over £1.17 millions were 





January figures not yet published. 


In February the wool and mohair markets, which had been 

very quiet, received a sudden stimulus by the appearance 

of Italy as a purchaser buying 7,000 bales of wool (700 tons) 
and 1,500 bales of mohair (140 ©tons) at good prices. 





D 84081-2 30 D/a 694 3/38 
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(>) The limit imposed on the Central Bank's re-discounting operations 
: ie “been raised sine ee ewe to £T. 70,000 ,000 allowing an 





1929, 1933. 1934. Jamuary, 














(a) Interna. Loan ee ee we eee eee 100 98 
a External loan ee ee 100 69 
Principal Industrial shares ... 
(tram, flour mills, cement ffs 
works, breweries, etc) ..-...-. 100 29 
Public utility companies in 
~ US tiqasastion (water, telephone, | 
“< ¥ s) epewececeststreececeve 100 : 44 
Central Bank of Turkey 100 140 
N.B. The increase in the quotation for External loan (1935) has been 
q maintained. (See December report). 
; a 1956-7. 1937-8. 
(a) Estimates for year £P. ET. 
_ (revenue and expenditure) 213,000,000 231 ,000 ,000 
(b) aaa ee par Serene 7 | 
. traordinary revenue 12,560,000 42 ,000:,000 
(c) Extraordinary expenditure 
) voted in budget 31,000,000 36,000,000 
(a) Issue of bonds for current 
needs up to limit authorized No change. No change. 
..-: 4. PRICE LEVELS. 
| aly 





(As last month). 


5. 





(a) Internal trade. FPunctual. 
External trade. As last month for most countries. 


! | There is a variable delay of from one to two months as regards 
payments made by Compensation trading with British India. 


1 
1S: MAR 1938, 
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MONTHLY REPORT ON BCONOIDC CONDITIONS 


1929 1933 1934. December 





bas Sgraiopes loan TREE ETE eee eee 100 , 99 
cer x loan Cen er eee eee eee ~ 100 67 
a industrial shares (tram, 
oe sed ieosiree NOES) breweries, 
29 
De or ee Teer 100 144 


‘The increase in the quotation for the External loan bonds as 
mpared with November is due to the introduction of a bill providing 
the optional exchange of these bonds at a fixed rate against internal 
bonds during the next two yearse The, quotation, for the bonds of 
1¢ Turkish Debt 1933 has risen from £1.14 to £7,185 as a consequence 
of ‘tris measures 








‘There has been no official publication by the Treasury on this 
sub ject since the figures relating to August which were included in the 
summary for November. 


Sr ee 


No new figures have been published.e 





(a) Internal trade. Punctual. 


External trade. Punctual for most free exchange countries; 
namely Syria, Egypt, Palestine, Cyprus and Malta. Regular but in 
day to day lots for UeS.A. Punctual also for countries whose 
‘clearing acoounts show a balance in Turkey's favoure For other 
countries payments are slow except for those effected by means 
of compensation transactionss 








(a) No change 

(>) The Central Bank of Turkey acquired £87,000 on the open market at 
Istanbul in December; £523,000 on the Izmir market in November , 
and £10,400 in the same month at Mersin. ‘The supply of foreign 
exchange far exceeded the demand at Istanbul and Izmir owing to 
Sales of dollars by the American Tobacco Companies, to pay for their 
heavy purchases of tobacco in November and December 


pain oy 
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(c) No change 
7» EXCHANGE CONTROL 


(a) Anew Decree governing exchange restrictions was promulgated on the 
25rd December. Its principal effect was to consolidate the existing 
legislation and it made no substantial alterations in the regulations 4 
in forces | 


q (b) There are still long delays in liquidating payments made through 
-—s glearings except for those in respect of German goods. The total 
of Turkish indebtedness under clearings has decreased by a further 
£T.300,000 in the course of the monthe 


©) The payment of arrears is also slow except for Belgium 


(a) 3 A new clearing agreement was signed with Sweden at the end of 
December but details are not yet available. 





() Accumulated balances at the Central Bank of ‘Turkey in the various 
Clearing accounts at December 25th were as follows:- 


Austria £T. 2,019, 800 
Belgium 46,400 
Bulgaria 6,600 
Czechoslovakia ' 2,503,900 
Finland 953,600 





France 4,115,500 
Greec 136 , 200 
856,300 
1,837,400 
1,116,500 
549,400 
1,892,700 
413,900 
1,625,500 
884,900 
8,354,200 
Ly UsSeSoR 42,900 
Yugoslavia 286 , 100 





(ol £1. 27,621,500 


rae The amounts blocked in foreign countries in favour of Turkey under 
“a clearing agreements were:— 

— Estonia £T. 23,800 

i: Germany 16,539,000 

¢. | Poland 52,600 


£T. 16,615,400 


The amounts due to foreign countries in respect of imports effected 
against credits which had not yet matured were as follows, on 
December 25th:- 
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Austria 


59,228 


570,353 
170 
9,267 


274,640 


579,153 
12,710 











‘= (a) Total imports 





D 82539-1 30 D/a 589 1/38 


229,373 
re 55,214 
797,195 | 
27,917 
89,575 
17,767 
18,597 

59 3999 





7am 


avia 99,582 














_ Of the above purchases some £t.9,500,000 worth are made at 6 months 
credit; 


the balance of the total due relates to credits of over 6 months. 





1936 1937 
January-November January-November 





Total exports 99,397,000 117,158,000 
There was a substantial increase in both imports from and exports 
to the U.S-A., United Kingdom, Italy and the U.S.S.R. as compared 
with the first eleven months of the preceding year. Imports from 
Germany also increased by some £T.4,000,000. Exports to Germany 
on the other hand fell from over £1T.50,000,000 to under 

£T-42,000 ,000. 


and other restrictions which was enjoyed from July 15th onwards : 
by goods bought from countries which grant Turkey a margin of free 
exc out of the proceeds of her exports to them, and from those 


The increase in imports was due in part to the freedom from quota 


countries which are normally debtors on the balance of trade. 


The increase in exports on the other hand has been due to increased 
purchases by those countries which were excluded from the Turkish 
market during the period from September 1936 to February i937 by 
the high prices paid by Germanys 
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ae TURKEY 
MONTHLY REPORT ON ECONOMIC CONDITIONS 


|Z (NOVEMBER, 1937) 


4. GENERAL CREDIT FOSITION. 





(a) No change in policy. 


(b) The credit position is easier owing to increased commercial 
activity, particularly in exports. 


(c) No change in commercial credit rates. Treasury bills are 











aren being discounted by banks at 6% or even 54% which is 
ea fy the official rate charged by the Central Bank. 
a 4 se 
‘aoa 2. STOCK EXCHANGE. oo 
et — ; / . November 
a 49399 1985 1934 _ 1987. 
‘ ; wih (a) Internal loan. ° . etevene rer @ 100 99° 
en Exterior loan......... Bis 100 52 
it.” incipal industri 
Principal industrial 
fete = shares (tram, flour mills, 
Jo cement works, niiada . 
_— ete) BIBL AAW Weis re cnr lotrel he ; 100 30 
aie Public utility companies 
| in liquidation (water, , 
f telephone, railways)..... ee 100 Se 
Central Bank of Turkey..... | 400 137 
| . Financial year Financial year 
1936-7 1937-8 
| (a) Estimated revenue £1, 213,000,000  £T.231,000,000 
oe 
: “ (b) Ordinary revenue collected | | : 
(c) Extraordinary revenue | 
collected June-August 11,177,000 32,745, 000 
| (a) Extraordinary expenditure 
| voted for 12 months 51, 000, 000 56, 080, 000 
a 
" {e) Treasury bonds for . 
current expenses 10, 000, 000 50,000,000 





No new figures, see report for June. 





(4) Internal trade, punctual. 


(b) Foreign trade, punctual for countries to which payments 
are made in free exchange, and for Germany and Estonia. 
Delays in payment to all other countries. Slight delays 
are _cxperienced in payments to U.S.A. as was stated last 


81685-1 4 nae [a6 
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(b) On the Is 





tanbul. market foreign exchange offered exceeded 
This sum, therefore, passed to 
On the Izmir and Mersin markets during 
October, the Central Bank was obliged to supply a deficit 


the demand by £273,000, 
the Central Bank. 


of £4,000 and £3,000 respectively. 









- month by £T.2 +000, 000. 









ollows on November 27th:- 


Austria 
Belgium 
Bulgaria 
Czechoslovakia 


Sweden 
Switzerland 
United Kingdom 
U. S. Se R. 1 
Yugoslavia 


TOTAL £7. 27,979,600 


Ko rey, in restrictions nor in Side i in transfer. _ 


| dndebtsdnens onder ‘glearing aeteensnta had deoreased 


(a) The Swiss Government has given notice to terminate the Turco- 
Swiss Clearing Agreement as from the ist January 1938; 
Agreement has since been extended until 3ist March 1938. 


mulated balances under the different clearings were as 


£7.2,333,500 


131,200 
400 
2,350,100 
1,210, 200 
4,179,600 
a4, 500 
794, 000 
1,822,400 
1,154,200 
514,700 
1,969, 000 
407,500 
1,677,000 
870, 000 


8,154,500 


72,200 
243,500 
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TURKEY 


e | MONTHLY REPORT ON ECONOMIC CONDITIONS 





‘FOR OCTOBER, 1937.) 





The easier situation recorded last month has been maintained, and 


‘the tendency towards an extension of credit continues, 





1929. 1933. 
SAR RIAL: AIRE emer soyr errr sree rypeeseeeyy( I 
Paborior Loan oo iisiuiwunuiishwsniss oi 100 


Principal industrial shares, 
(tram, flour mills, cement 
works, breweries, etc.) 0.0... 
- Public utility companies in 
liquidation (Water, telephone, 
PTA O IEE Ss eccccesossetcsiosenirrriverncrrsvdarrivn coe 


Central Bank of Turkey ooo 


Se ‘BUDGET. 


(Financial year begins on June ist.) 3 
a; Financial year. 


. ; 1936-7. 


(a) Estimates £T, 213,000,000 


(b) Ordinary receipts to 
Sist July 46 300,000 


Extraordinary receipts 
to 3ist July 9,400,000 


(c) Supplementary expenditure . 
authorized by Budget law 51,000,000 


(a) Treasury issues | , 
52% Bonds 10,000,000 
9 months Bills 36,000,000 


4. FRICE LEVELS 


No new index available, see June report. 
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aan October, 
1934. ~ 4937 


99 
52 


= 


Pinancial year. 
1937-8. 

£T, 231,000,000 
59,400,000 
30,200,000 


56 5000, 000 


10,000,000 
38,000,000 
































‘L CREDIT POSITION. 





The eredit position generally is easier owing to incressed discomting 

of both Treasury and commercial paper by the Central Bank, while 

| facilities for trade are further increased as a result of advances by 
Turkish Banks to Turkish exporters on account of their shipments to 





Officicl discount rate unchanged. 
Commercial interest rates 87-97%. 


J fon September, 
a 1929. 1933. 1934. 1937, 
(a) Internal loan 100 98 
- &xterior loan 100 49 
‘Principal industrial shares, 
(tram, flour mills, cement works, | 
breweries, etc.) 100 30 
Public utility companies in 
liquidation (water, telephone, | 
railways) = 100 2 43, 
Central Bank of Turkey 100 130 





(Financial year begins : / 
[= ‘on June 1st). Financial year. Financial yean 
* 1935-6. 1936-7. 
(a) Estimates ae eh. ee 


(ordinary revenue) 495,000,000 213,000,000 251,000,000 





(b) Ordinary receipts 
"(for 12 months 
ending May 31st) 
_ . Extraordinary receipts 
(c) Total expenditure 
| - (Ordinary end Extra- 
i ordinary) for 12 
? months ending May Sist. 
(a) Treasury bonds issued 


200,500,000 240,872,000 . 


30,914,000 32,242,000 e 


223,700,000 254,200,000 - 


7,200,000 30,700,000 - 

4, PRICE LEVELS (Cost of living). 
No new cost of living index figures available- see June report. 
Prices of agricultural produce in general are firm at rates slightly 
above world prices. Hazelnuts show weakness owing to lack of German 


buying. 


| 5. COMMERCIAL FPAYNENTS. 
(a) Home trade- very punctual. 
(bv) Foreign trade- No change from last month. 


6. EXCHANGE. 





(a) No "black" or other special rate. 


(b) Demand for foreign exchange on Istanbul market during September 
Sta the supply by £96,505. The Central Bank supplied this 
deficit. 


4141 NQ\' 1937 / inte i= 


79745-2 
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@ 7, EXCHANGE CONTROL. 


No change in restrictions nor in delays in transfer (See also 8 (b). 





_ CLEARINGS. 
(a) 


until the 30th August, 1938, 
exports has been suppressed, 


(b) The balances accumulated in the different Clearing accounts with the 


A new Agreement with Germany c 


Central Bank of Turkey on the 30th September, were:- 


Yugoslavia 
Netherlands 
Norway 

Poland 
Roumania 

Spain 

Sweden 
Switzerland 
United Kingdom 


TOTAL. 


2,732,900 
177,600 


745,300 
1,927,700 
485,700 
1,148,200 
541 ? 000 
6,200 
2,074,300 


594,100 
1,783,900 


1,129,000 | 
8,554,200 


I Deel el 
-——_——-— = — ee 
























ame into force from the 15th September 
The 50% margin in favour of Turkish 


In addition to this the following sums in Turkish liras are due to 
different countries in respect of imports effected against credits 


which have not yet matured: - 


Departments. 
£T. 


Austria 
Belgium 
Czechoslovakia 
Estonia 
Finland 
France 
Germany 
Greece 

Hun gary 
Italy 
Yugoslavia 
Netherlands 


Official. 


55,738 


612,741 
187 
8,130 
24,614,059 


852,774 
64,969 
3,087 
144,608 
25,415 
22,208 
17,918 
1,605,757 
61,525 
190,767 


ee ee ee ee ee ee 
ee ee ee ee 


Private, 


Purchasers. 


£T. 
373,224 
54,810 
479,608 
22,820 
28,028 
188,661 


11,781,475 


56,075 
184,176 
506,168 

24,989 

69,925 

61,191 

21,530 

43,080 
279,477 
317,786 
345,715 


——<— Se oe ee 
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TOTAL. 


&0. 
428,962 
34,810 
1,092, 349 
22,820 
28,215 
196,791 


56 ,075 
1,036,950 
570,157 
28,076 
214,533 
84,606 


43,758 


1,885,234 
379,314 





























































e MONTHLY REPORT ON ECONOMIC CONDITIONS. 







1929. 1933. 1934.° i937, 


100 54 
PUR eAAE SLE LLL Ones Ahn he pep uololia tsi pphaaatandea ALLEL eee eee ee ae) oe es ath 










Principal industrial shares, (tram, 
flour mills, cement works Paerenanes 4p 
ete). Re esis sacerntereenanannuanininsononiuinae aii 100 29 
pene utility companies in 

liquid dation (water, telephone, 








Central Bank of ‘Turkey _ Vac sabtassnSWatigscstefoa ae fercuon SZC 100 124 


Financial year. 














s' 1957-8. 1936-7. 
i Sa ee | £T. eee 
Me (a) Estimates 231,000,000 215,000,000 
‘. (d) Results for full year 1936-7 Not yet published. 
(ec) Extraordinary expenditure : 7 
authorized 36,000,000 31,000,000 
hare (a) Treasury bonds ; 
1 authorized issue 10,000,000 10,000,000 
w, Treasury debts at sist May, 1937. dist May, 1936. 
| } RES Bays S901 Se eG ee 
mlm * a = “ “ 
KNW Consolidated debts in Ltq. 178, 485,247 178,230,474 
re 2 , . in 
foreigncurrency= Ltq. 163,372,336 207,496,625 
: Plosting debt in Ltq. 124, 900, 768 79,452,312 
in 
foreign currency = Ltq. 41,865,565 40,583,062 
4. PRICE LUSVELS (Cost of living). 


See figures for June. 
i 4 310CT 1937 
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(a) Internal payments are punctual. 
(b) External payments are punctual for imports from those countries in 
respect of which Turkey grants free exchange (U.S.A. Egypt, 


Palestine and Syria). Payments are also punctual in respect of 
goods imported from Germany- (For other countries see 7 (c). 


(6. EXCHANGE 
(a) No change- 


te) The Central Bank has paid out recently the following sums to cover 
deficits on the markets specified: - 


Istanbul (August, 1937) £116,435 
Izmir (July, 1957) 23,769 
Mersin (July, 1937) 7,820 


TOTAL £148,024 
‘The foreign exchange reserves of the Central Bank, exeluding free 
Sn received under the provisions of clearing agreements 
amounted at the end of August to £93,926. 
(ce) te change. 








‘ (a) No change 
M re: 
(b) No change 
(c) Delay in transfer: 
4. Considerable delay in payments to the United Kingdom, France, 
Austria, Czechoslovakia, Roumania, Netherlands, Switzerland, 
Italy, Sweden, Finland, Hungary and Norway. 
ii. Moderate delay for Bulgaria, Estonia, Greece and Poland. 
iii. Only slight delay for Belgium and Yugoslavia. 
(d) Liquidation of arrears is in general slow. 
(a) No new agreements. 
\ (b) Balances accumulated in the Central Bank of Turkey at 28th August, 1957.- 
| WEE Rts Bp POO pCOO DERI a pcincnusnsnaey 1,957,300 
Belgium EY, =AG2,800 Pola eos cicuad 55, 800 
Bulgaria 4, SOS): TRE re erlstiecspcutunies 6535 , 000 
Czechoslovakia se 2,402,800 0 8 Aa ge ey ne 475,000 
Retonta. 7,800 Roumania 2,020,800 
Finland 840, 500 Yugoslavia 162, 200 
France 4,581,000 7 soe Se CE 12,900 


Netherlands _ “4,112,000 Applications for 
United Kingdom § 8, 152, 100 transfer of funds to 
ESE 583,700 Roumania for 

Sweden nn, » hy BEDE BOO travelling expenses. 117,500 
Switzerland — 1,159,000 SSeS 


See hb ewer baaal 





TOTAL oc Le 28,672,800 
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| LA 4. GENERAL CREDIT POSITION 





Aw 


| po 


(c) Official discount rate 54% unchanged. 


TURKEY 


2 ‘MONTHLY REPORT ON ECONOMIC CONDITIONS 


(a) Central Bank policy unchanged. 


rates 8% - 10% unchanged. 





Financial year 
(Fin: mua year Reeins 1957-8 
‘on June’ ist). EI. 

(a) Estimates 231,000, 000 
(b) Ordinary revenue 

collected during 

first 11 months. 

(June to April) = 

4) Extraordinary 

revenue collected 

first 11 months 
(c) Extraordinary 

expenditure 

authorized 36,000, 000 
(a) Treasury bonds 

authorized issue 10, 000, 000 


4 PRICE LEVELS (Cost of living) 


See figures for June. 


5.  CONNERCIAL PAYNENTS 


(JULY 1937) 


Commercial banking interest 


= ope 
ail 


July 

1929 1953 1954 1957 

(a) Internal LOBNe eee eweeserrasesecvseresssvese 100 
o 


shia eco de apa ee ap 100 


Public utility companies in  iigotdation 
(water, telephone, railways).+++e++eeereese 100 
Central Bank of TUrkeyesceeceeunseveunevoes 


1956-7 
£T. 


213,000,000 


215, 819, 000 


35, 653, 000 


51,000, 000 


10,000, 000 


(a) Internal payments are being made punctually. 


& 


& & 


1000s 131 


Financial year 


1955-6 
&1. 


25, 529, 000 


10,000, 000 


(b) Payments for imports are made punctually to those countries in 


respect of which free exchange is granted by the Turkish Authorities. 


(viz-- Egypt, Palestine, Syria, U.S.A-). 


Payments in respect of private compensation operations to countries 
having no clearing agreement with Turkey are subject to delays which 


78208-1 
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2 vary in each individual case according to the facility with which the 
operations can be carried out. 


For other payments see 7 fb) and (c)« 





(a) No change. 
(o) Tne Centrel Bank has been obliged to supply exchange to meet the 
demands of the market to the amount of £154,250 at Istanbul in July 
and £19,350 and £550 for June in Smyrna and Mersina respectively. 
Wnat reserve of free exchange it still has in hand (excluding the 
1 ee allocated to the Central Bank under sundry clearing 
ts) are not knowns 












(a) No change in regulations. 


< (b) ; Release to Turkish exporters of money transferred to them through 
; Clearing’ is now possible under certain conditions without present- 
ation of a certificate of origin (B). 








ct ts mS Germany are made punctually and to Belgium fairly 
Payments through other clearings are slow. 


Liquidation of arrears is slow except in the case of Belgium to 
seen Davey now owes only some ‘£Te 20, 000. 





ss (a) New Clearing Agreements came into force as follows:~ 





wi: h RSGONTAscc nese vec erers sven ec UNG 28 
ee ” HUNZAarYs+eeessccevcessecocen duly 1 
- ‘ olan eeovescocseccesesseoosdUly 17 








ie _ : rs 

thee The two last have not yet been ratified by the Turkish Cabinet. 
ie (b) ‘Total of balances accumulated at Central Bank £T. 27,000,000. 
nw Balance accumulated in Turkey's favour in 

Pre Vtin Ra NE yr 8 cnc alist ie ovo aiSiove aie Ne ET. 10, 000, 000. 
pts (c) None. 

rat > 

i: ae ed No new figures are available since last month's report. 

lab (v) 

Fm 


; (c) Important reductions and increases in Customs duties, and modi- 
om at Re fications of the general import regime were introduced by Decree 
= No. 2/7005 of July 5th. 


‘D 78208-1-30 D/a 544 8/57 
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~ 
 ) MONTHLY REPORT ON ECONOMIC CONDITIONS 
( JUNE 1937) 
4. General Credit Position 
| (a) No change in Central Bank policy. 
| (b) Commeroial oredits are limited; demand is small as the slack 
season has now begun. 
pe (¢) No change in interest rates. 
‘¥ | 
a 2.  Stook Exchan 
1929 1955 1954 1957 
_ (a) Internal loan 100 98 
fu Exterior loan _ 100 62 
| Principal industrial shares (tram, 
! flour mills, cement works ° 
breweries, etc.) 100 50 
Public utility companies in liquida- 
tion (water, telephone, railways) 100 44 
Central Bank of Turkey 100 123 
G 5. Budget 
(Financial year begins Financial year Financial year 
on June ist) 1937-38 1936-37 
(a) Estimates for whole year 
(revenue and expenditure) £T. 231,000,000 £T, 213,000,000 
) (b) Ordinary revenue receipts - - 
| > 
(9) Extraordinary eredits | 
| \e authorised 56,000,000 31,000,000 
Supplementary credits - 22,000,000 


(ad) Issue of Treasury bonds 
authorized 10 9000 3000 10,000 3,000 


4. Price Levels (Cost of living) 


July 1914, 100 

Average for June quarter 1528 

Percentage increase 1428 
Se Commercial Payments aN 


(a) Internal, More punctual than last month, 


(b) External. 85% of foreign payments are now made through Clear- 
ings. The comparative speed of liquidation being as follows:- 


Co Cornemecee ¥T% Conk 


do 1937 + 


_— 
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Payments to the following countries are being liquidated very 
slowly: - 





Austria, Czechoslovakia, United Kingdom, Finland, France, 
Holland, Italy, Roumania, Sweden, Switzerland. 


Payments to Hungary end Norway are fairly slow. 
Payments to Belgium, Germany and Poland are prompt. 


Countries which have no clearing, but buy more from Turkey than 


‘ they sell to her receive payment promptly for their exports. The 
countries in this favourable situation are;- 

Egypt, Palestine, Syria and the United States. 

Ms “xe ete 

oo (( a) No change. ) ’ 

he q “——s (®)-—sNo exchange was available for purchase on the Istanbul market 
a | during June, and the Central Bank was obliged to supply £215,150 from 

j= its reserves to cover a deficit. There was also a deficit of £6,029 at 


Mersin which was met by the Central Bank, At Izmir, on the other hand, 
. the Central Bank was able to acquire in April and May £100,175. en 


(c) No change. 


Ye 7. Exchange Control 






% } 
i - (c) See 5 b. 

4) liquidation of arrears is proceeding rapidly as regards Belgium; 
but slowly with other coumtries. As regards the United Kingdom the | 
balance due by Turkey is increasing, latest statement issued by the Anglo- 
Turkish Clearing Office shows that amount awaiting transfer on May Sist 
was £1,168,000. 
| Dividends due to foreign bondholders in companies working in 
Turkey may now be liquidated by means of exports af attar of roses, 
carpets, mineral waters, wines ami liquers , ami (until August Sist lk 

Z, 8. Clearings 
(a) New Clearing and modus vivendi with France signed on June 14th 
and came into force on July ist. 
Extensions of existing agreements. 
Turco-Hungarian Clearing extended June ist to July ist 
ny ‘Turco-Esthonian sy " March 28th to June 28th 
Lf Turco-Polish " " June i7th to July 17th 
\ - Turco-Russian Agreement extended June 1st to July ist. 
(6) Balance accumulated in Central Bank of Turkey in respect of 
clearings £T. 28,000,000. es - 


| (c) No change. \ fe 
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(MAY 1937) 


GENERAL CREDIT POSITION 








(a) No change- 


» (>) ‘The sums blocked in respect of Turkish exports to Germany in January 
sand February have provoked strong demand for credit which has been 

: met by extension of credit. 

e.) (ce) Commercial rates remain unchanged at from 8-107. 

"Banks tend to discount Treasury bills at 63%, as payments are made, 

egularly owing to improved position of public finance. a 


“2, TOOK BIOHANCE lay 
i929 1933 1934 1937 


(a) Internal.loan ee {00 <4 
Exterior RC. en ee ee I Rae nt 100 67 
Principal industrial shares (tram.... 
flour mills, cement works, breweries, 





etc.) ee ee ee ee aeeneneenenee 100 ) 31 
Public utility companies in liquid- | 
ation (water, telephone, railways)... 100 49 


e4 Central Bank of TUPKEYs ce sseeeeennnes 400 126 


Financial year Financial year 
~ 1936-37 1935-36 





(a) Estimates for whole year eee 
(revenue and expenditure) £T+213,000,000 £T, 195,000,000 


(o) Ordinary revenue receipts 
, for first ten months of 


> finencial year (June-April) 198,638,000 164,727,000 
hye Extraordinary revenue 
receipts for first eight 
months of financial year . . 
(June-January ) 30,500,000 19,800,900 
(c) Supplementary votes-May 1937 7,495,282 - 


(a) Treasury bonds issued to | 
limit authorised 10 ,000 ,000 10,000,000 yy 


‘5. COMMERCIAL PAYMENTS 
(a) Internal. Slightly less punctual than last month owing to the 


difficulties which exporters are encountering 
regarding payments for exports to Germany. 


(’) External 


Payments to Belgium slightly less delayed, otherwise 
“no change. 


Hint ean 
76678-2 ‘sae 6 hia eh ifn 4 ie ee 
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@ STOCK BXCHANGE. 


3. BUDGET. 


rE OqQ- _§- JUN 1937 
75909-1 bl iy | a. 
= ee 


s TURKEY 
MONTHLY REPORT ON ECONOMIC CONDITIONS 
(APRIL 1937) 


4. GENERAL CREDIT POSITION. 





(a) No change. 
(») Tightness of money has been felt as a result of the 


refusal of the Central Bank to release payments for 
exports to Germany in January and February. 


(c) No change. 





ie | April 
1929. 1933. 1936. 1937. 


(eg) Internal loah..«... 10+... Aun’ 260 98 
Exterior loan. ele e wee ese abcess c2ee 100 7A. 
Principal industrial shares 
(tram, flour mills, Sods | 

works, breweries, etc).-..-.... 100 33 
Public utility companies in 
‘liquidation (water, telephone 
PALLWEYS) 06s crete cent eer eee 100 aa 
Central Bank of Turkey........ : 100 154 






1936-37 . 1935-36. 


(a) Estimates for whole year 
(revenue and expenditure) | 
Approximately balancing at £T.215,000,000 £T. 195,000 ,000 


(0) Ordinary revenue receipts 
| for first seven months of i. | 
financial year (June-Decr.) 145,195,000 115,278,000 


Extraordinary revenue receipts 
for first seven months of 


financial year (June-Decr. ) 29,978,000 18,839,000 
(ec) Supplementary votes - April 1937. 1,210,000 2 
(a) one 
pei a 


4, YRICE LEVELS. 


No change in index. 


5. COMMERCIAL PAYMENTS. 





(a) Internal. Commerciel payments are being made punctually. 


VA | 
(>) External. Payments to U.S.A., Palestine, Egypt and Syria 
- are punctual. To countries with elearing agree- 


ments payments are Oat Oe Germany. 


5- JUL 1937 
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8. EXCHANGE. 
(a) No change. 

(b) The Central Bank obtained £9,000 free exchange from the 
he Istanbul market during April, plus £74,090 from Smyrna on 
March transactions - 4 total of £83,090. Against this it 
i was necessary to make good a shortage of £6,981 at 
I Mersin. Net exchange received therefore amounted to 
- £76 ,829- 


 (e) No change. 


@. ‘EXCHANGE CONTROL. 

(a) Wo change. 

_ (b) No change. 

Pie (c). dee. 8 (5). ; 
(a) Covered by Clearings (See 8(b)). 





Negotiations sre now in progress for new clearings with 
Hungary and Poland. 





| (b) Balance accumulated in the Central Bank at the end of 
April 1937 amounted to £T.24,000,000. 
The amount blocked in favour of United Kingdom creditors 
is £1,132,000 and the delay in transfer is over 144 months. 


9. FORBIGN TRADE. | 
— T anuary - Fe b ruary. 
1937 


(a) Imports | £7T,11,452,000 £T.13,840 ,000 
Exports 26,959,000 14,646 ,000 





(b) Germany still heads the list of purchasers with over 


£T. 16,000,000, followed by the U.S.A., with £1.2z millions, 
U.S.S.R. with £1.1,441,000, Italy £T.1,148,000 and the 
United Kingdom £T.1,101,000. | ira 

Of imports into Turkey Germany supplied £7.5,176,000, . 
U.S.A. £7.1,062,000, Italy £T.1,000,000, the United Kingdom 
£T.750,000 and the U.S.S.R. slightly under £T.500,000. 
German sales in February were by no means so heavy as in 

the preceding month, and only accounted for 37% of the total 
imports, as against 52% in January. 


(c) As was mentioned in the report for March, it is believed 
that certain articles not produced in Turkey are to be 
placed on the "free'' list, with increased Customs duties. 
There is also a rumour to the effect that the duties payable 
on woollen tissues are to be increased by from 50% to 100; 

to protect local manufacturers. 


Page 115 



















































PON TINGNG (Oita: Lame.  €o.%. ity Satie. obi blooms ar 







‘ne Falteuntstes currency having been specific 





wornda ranaahe O. . " ; , . % S24 , Pgs: bie me pik ida 
GwRigntions Gh geld fay mE LS) Sint eer, 
Sy i Due to arrive <= 


: oi O\8 WNL have 
ED Whe LOrronetiietii-wen of 
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oo Unies. ¥ LS ogee MM RSet 

uel Affairs, = 
ak arht po nee my St Se teawkit od 
as Chiko avOwngrNes Well he tevated 
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ar ae sites a at 
‘Ona repo: "ts Mo the result tistio ee ae 


aircraft, Type "BY, suitable for 
| passengers. 





. » sul : 
seengers. {This this machine fe of su pe ge Pail 








One "Dragonfly", suitable to carry four to five 
people, luding pilots. 


One Tiger "Moth" for training purposes. 


The total cost of these inechines is approximately £63 
Mme aa iii 


cent. thro th lo-Turkish “clearing. 
if edi pont shipped a we eeeeten ai 
having no clearing or analogous agreement with 


At the beginning of the year serious difficulties 
erose in Raya toga to the method of Seis a of the monthly “id 
e Debt Council. bai the to the Ottoman 
ponte Debt Foope difficulties were pd result of poe 
uncil's decision in October 1936, consequent Ba se 
aluetion of the French frenc, to demand payment in 
of in devalued frances, the right © ofc mr 
) the council under the terms of article 3 of t} 1933 
with the Turkish Government. 


3e In February 1937 the Turkish Government formally 
to the council their refusal, notwithstanding the 
iateerte 8 contractual right to choose a second currency, to 
tonite Rca Sheanegpr tlie lewe pod be gat ggg 
Sy ons given for s refusa 
(a) that article 3 of the 1933 contract virtually amounted 


COPY TO COMME! CE DEPARTMENT (inf.) ki 


my. 1st June, 1997, a 
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= CONFIDENTIAL 


MONTHLY REPORT ON ECONOMIC CONDITIONS 





(MARCH 1937) 








(a) No change 
(o) Banks me. refused to make any credit advences against exports to 


(c) heaton: 








2. gate 
1929 1935 1936 1937 
(a) Internal loan...-eseeeesereeererseee 100 400 
_ Exterior capahiess:a/sie.eie bal o'ele vee ise aS ims 100 74 
‘Principal industrial shares 
(tram, flour mills, cement 
works, breweries, etc. ).sseseeeeeeee 100 34 
‘Public utility companies in 
liquidation (water, telephone, 
pailways)e.ssecereeseseterseeeeesees 100 48 
Central Bank of Markey seeconssaee 100 130 
3. BUDGET 





Financial year = Financial year 
1936-37 1935-36 


(a) Estimates - revenue and 7 “ ‘eg ave 
expenditure..... £T.213,000,000 £T. 195,000,000 
approximately balancing at 


(b) Ordinary revenue receipts 
for first six months of 
financial year (June - | eo 
November 1936)...eesceeeenes 128,056,000 97,452,000 


Extraordinary revenue receipts 
for first six months of 
financial year (June ~ 





November 1936)... ee ie 25,413,000 15,949,000 
( ce) None. 
(a) No change. 
(e) - 
4. PRICE LEVELS (Cost of living) 
July 1914 100 
March 1936 1678 
Percentage increase 1578. 


“=~ MAY 1937 
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COMMERCIAL PAYMENTS 


(a) Inland trade. Commercial bills have been met punctually except in 
the Southern Vilayets and in Angora. In these districts many 
‘merchants have asked for renewals of their bills. 





(>) Such delays as have occurred are due to the operation of clearing 
agreements. 


| 4 Ges: EXCHANGE 
ae (a) No change. 


ean) ibe On the Istanbul Bourse the demand for foreign exchange in March exceeded 
Ve the supply by £31,620 and the Central Bank of Turkey was obliged to make 

th: S deficiency. On the other hand, the Central Bank acquired 
exchange in Smyrna to the value of £191,780. 








Jeri (a) No change 

: (>) No change. 

(ce) No change. 

None. 

The total amount blocked at the Central Bank of Turkey in favour of 
foreign exporters amounts to £T.25,000,000, the principal countries 
concerned being the United Kingdom, France, Switzerland and Czechoslovakia. 
The amount blocked in favour of United Kingdom creditors is £1,132,000 

and the delay in transfer is fourteen months. 


On the other hand the sum of £T.32,000,000 is blocked in Germany in 
favour of Turkish exporters. 





9+ FOREIGN TRADE 





(a) January 1937. Imports £T. 5,902,000 
Exports £T.15, 284,000 


(>) Germany again held a preponderating share of the trade:- 


Imports from Germany £T. 5,095,347 (52. 
Exports to Germany ET. 9,359,521 (61.2% 


(c) It is proposed to amplify the existing Sustoms tariff classification 
- ain order to clear up many obscurities in regard to the tariff treatment 
of imports goods. It is also believed that the importation of many 
articles at present on the prohibited list will be permitted but the 
import duties thereon will be substantially increased. 


(a) Exports to Germany have been suspended owing to delays in payment, 


and the cutting off of banking credits. This has given rise to a general 
decline in the price of Turkey's exportable produce. 


‘D 78092-2 25 D/d 152 4/37 
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TURKEY 





MONTHLY REPORT ON ECONOMIC CONDITIONS 


el 


(FEBRUARY 1937) 


lL CREDIT POSITION 


| | Feby. 
1929 1935 1936 1937 
(a) Internal loan eeecoaceaeeseeoursernnaner 100 99. 
Ss : Exterior ioan Pct Natl a Sessile eae SR ake seme 100 78 

Principal industrial shares (tram, | 


i flour mills, cement works, 
; _ breweries, etc. , settee eee e ewer eene 100 35 


‘Public utility companies in 

liquidation (water, telephones, 
PALWAYS) seseeceeeeeeeseeceeeeers 100 38 
Central Bank of Turkey 100 137 





Financial year Financial year 

| _ 1986-37 — 1935-36 
imates - eaten and revenue ) . £1.213,000,000 £1T,195,000,000 
approximately balancing at. .) 

(bv) No later figures available. 
| (c) Supplementary credits voted in February. 

Ordinary expenditure «-...-++- + £2, 7,011,700 
(a) No change 


(e) As a result of the surplus in revenue receipts for the first 
five months of the financial year the budget estimates for the 
coming financial year provide for an increase of £T. 17,000,000 
in expenditure and revenue. 


4. PRICE LEVELS (Cost of living). 





| duly i914 100 
March 1936 1678 
Percentage increase 1578 
5»  CONMERCIAL PAYMENTS 
(a) There has been some delay in the payment of commercial bills 
drawn on Turkish farmers and exporters by banks in Istanbul 


(b) Such delays as have occurred are due to the operation of 
clearing agreementse 


6» EXCHANCE 


(a) No change 


(>) During the month of February the Central Bank of Turkey bought in 
foreign exchange to the value of £37,350 in Instanbul and 
£25,500 in Smyrna and other districts. 3 
(c) No change COPY TO COMMERCE DEPT.inf. 
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Pi ’ : h, 
German, Austro-Hungarian, Italian and Turkish bondholders, and 
he distribution of the debt, assigned certain duties to the 


sna Hungarian bondholders, 






‘but side by side there was set up a consultative “Conseil des 


abandon this device and to set up a single, but enlarged, Debt 
Council, in which it is intended to include a German representa- 


first, whether the inclusion of a German representative is 


of Foreign Bondholders), who are all in favour of German 






















































1h ant. . the distribution of the Ottoman public debt between 
‘turkey and the succession States was provided for in Part IT 
i the Treaty of Lausanne, and the arrangements for the service 
of the Turkish share were laid down in 1928 in a contract 
hat n the Turkish Government and the bondholders, Owing to 
Turkish financisl difficulties these arrangements broke dow in 
1930, and since then negotiations between the bondholders and 
the turkish Government have been in progress for the revision 
of the 1928 contract. §$ A revised contract has ‘been initialleda 
in Paris, but final signature is held up pending the settlement 
Sourcti, which concerning the future composition of ‘the Debt 
! “ og which represents the bondholders. — 

ers, = 

porided The Ottoman Public Debt Council, which canard 
debt before the war on behalf of the bondholders, was set 

up by the Turkish Decree of Mouharrem in 1881. . It consisted of 
en members respectively the British (and Dutch), 
















Bank. The Treaty of Lausanne, in connexion with 


il of the Debt, and stipulated (article 56) that that 
should no longer include delegates of the German, Austrian 


Malonts 

om There is, however, a considerable German holding in 

the debt, and, in order to get round article 56 of the Treaty of 

Lausanne, the device was adopted in the 1928 contract with Turkey 
setting up two councils. The first was in effect the old 

Devt Counc! minus the German and Austro-Hungarian representatives, 


Porteurs" consisting of 3 French members, 2 German members and 1 
Belgian member (there being a small Belgian holding in the debt). 


In the new contract now initialled it is proposed to 


tive. This proposal has given rise to two questions. The 


consistent with article 56 of the Treaty of Lausanne; the | 
second whether a Belgian representative shall also be included [: 
in the new council. The French are prepared to accept a German I. 
representative, provided that two additional representatives are 
appointed, one French and the other Belgian. The other ce ee 
including the British representative (appointed by the Council 


representation, are prepared to admit, in addition, either 4 
French or a Belgian representative, but not both. No treaty 
point is involved in this second question, which is merely one 
of practical convenience. 


His Majesty's Government in the United Kingdom are not 
directly concerned in the negotiations for the new contract, but 
their views on German representation on the future Debt Council 
have been sought semi-officially by Mr. Wyatt, the representa~ — 
tive of the British bondholders in the negotiations. PoP vias beer | 

ma 
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ia 


nade clear to Mr. Wyatt that, as German representation is in 
‘accordance with the wishes of the British bondholders, His 
Mae s sty's Govemment have no wish to oppose it, provided there 
is no violation of the Treaty of Lausanne. The legal position 
——“s esulting from the new contract is at present somewhat abscure, 
+e and At may be that article 56 of the Treaty of Lausanne is not, 

an fact, ae age to the new council. But Mr. Wyatt has been 
ss An forme r his confidential information and guidance, that, 
Daeo. ae-¢ A stiirsd egoeeseptation is hela to conflict with article 56, 

nd the other Powers concerned are willing to sign an instrument 
fying lacie 56, His Majesty's Government are prepared to 




























¥ The Soreen Govemment have also made semi-official 

ugh their Embassy in London for the support of 
yvernment in securing German representation on 
Debt Council, and the Embassy have been i; 
while the matter is primarily one for the ‘bond- 
jesty's Gover 1t will raise no objection, ~~ 
German representation can be harmonised with the 





Wee £3 oa ‘the 18th April the Belgian Ambassador asked semi- : 
lally for the help of the Foreign Office in securing | ye 
the new council. A reply is being sent rie 
cy to the effect that the question is one in'vnien 
"i Govemment cannot properly intervene, since, 0 a. 
country is eae roar e question is entirely one 
Council of Foreign Bondholders, whose decision His 
s Government are not in a position to influence. . 
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His Majesty's Ambassador in Turkey reported on 
the 29th May that the discussions between the bondholders’ 
delegates and the Turkish Government had reached a dead- 
lock, and that the delegates had accordingly left Angora 
on the 28th May. An official communiqué, the text of 
whioh was agreed upon by both parties, was issued on the 
29th May to the effect that, although the discussions had 
been held in a spirit of mutual understanding, it had 
unfortunately proved impossible for +he moment to reach an 
agreement. 

Sir G. Clerk has been informed by the British 
delegate that the point on which the negotiations broke 
down was the Turkish insistence on an immediate and drastic 
revision of the 1928 contract, while the delegates for their 
part felt unable to go further than to consider the possi- 
bility of offering co-operation and assistance during the 
provisional period, so as to cover immediate Turkish 
financial difficulties and to prepare for an ultimate 
stabilisation of Turkey's financial position. 
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“Sr In their reply, dated the 5th April, the 
Turkish Government weleomed the bondholiers’ decision, 


but pointed out that, in the interest of an early 
Solution, the diseussions could, with much greater 
advantage, take place in Angora then in Paris. 


fhe Joint Councils of the Debt and of the 
bondholders accepted the Turkish suggestion, suid a 
delesation representative of the two councils, consist— 
ing of M. des Closiéres, Mr. Wyatt and Herr Weigelt, 
aceompanied by two representatives of French bondholders, 
M. Barde and M. Leo Fradhomme, was sccordingly sent to 
Turkey and arrived in Constantinople, on its way to 
Angora, on the 12th May. 
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Downing Street, 


23 april, 1930, 






| With reference to my Confidential — 
ee 185 of the Slet March, I Have 
Sa a honour to transmit, for the information of Hig 

~ Majesty's Government in the Commonwealth of Australia, t 
the accompanying copy of a despatch from His Majesty’: s ES 


: Representative in Turkey regarding the finanotat 





why 
ran situation of that country. 


I have the honour to be, 


ae 


Six’, 


Your most obedient, 


humble Servant; 


Maefutd 


PLLA ee ee 
a ; i. ‘ 


M a Sem to. _ 
a. at peel ancy Tus Govornar-Sanctss 
’ i; © cheer 

cage 


“ry \ 


» THE PRIME MINISTER 
COMMOMWBALTH OF AUSTRALTA. 
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NOT TO BE PUBLISHED 
witHour THE AGREEMENT OF 
His MAJESTY’S GOVERNM ST 
_ WW THE UNITED KINGDOM /~ 


|B 1137/282/44) No. 1. 
Sir G. Clerk to Mr. A. Henderson.—(Received March 3.) 
hs 70.) J 
er, b sh 


(Cypovernment, © 


almost as nebulous as it was when my despatch No. 59 of the 12th instant was 






URK March 3, 1930. 





Section 1. 











‘ 8 ' 










- 2. Following on the exchange of telegrams, reported in my despatch under 
reference, between the Council of the Ottoman Debt and the Turkish Minister of 
Finance, the former indicated its readiness to discuss the situation fully with the 
Turkish Government. The latter readily accepted the council's offer, and Mr. Wyatt, 
president, and M. des Closiéres, representative of the French bondholders, have 
now arrived in Turkey. Conversations will, it is expected, begin at a very 





3. The only soca plea arcs of the past fortnight has been the voting by 
the Assembly of a law to deal with the control of exchange operations. A translation 
of this law, which was presented to the Chamber and passed on the 20th instant, 
is enclosed herein. It will be observed that the law vests very wide powers in the 
Government, which eS will be able to control all exchange operations. The — 
sanctions to be applied against ofienders are, moreover, so severe that banks and . 
similar institutions are likely to be most careful to keep well inside the law. More . 
especially will this be so in the case of foreign financial institutions, whose ¥ 
operations will certainly be oy earefully watched, and on whom the levy of the rq 
maximum penalty would doubtless be very attractive. Indeed, I have reason to - 
believe that one of the objects of the law is to drive all foreign exchange operations. 
into the hands of the national banks. — en 
4. The submission of the law to the Assembly was the occasion of speeches 
by the Prime Minister and by the Minister of Finance. Neither had anything very 
new to say, but both made a point of insisting that some occult influences were at 
work to undermine the stability of the national currency. this 
























Se ee ee 
—_ ae 







eT = : — a 4 cme 
of Ismet Pasha’s speech was his opening remarks, in which he dealt, vith 
recently current of the Turkish desire for a moratorium, and particularly wit! 





The ease with which the Italian advance 0 


nancial gro : 
stained—it is, in fact, a credit for that amount from sae pated 
obtained—it is, in fact, a credit fi te against the deposit of an 





ment can withdraw at the Bank of England discount ra ‘inst th 
equivalent amount in liras which would also bear interest at the bank arnt 
partly responsible for this. It is, however, much more due to the fact that the 


{72 \c—1} 
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RAL IA Downing Street. 


31 march, 1930. 















rence to ny confidential despatch 


Piominiend tou 4 ef the leth Yebrucry, T have the 


- honour to transmit, for oe isha of His Pea 





wealth of somvecion) : 
aying copies of two despatches from His 


1g to the 





Majesty's Representative in Turkey relatii 


financial situation in that country. 
I have the honour to be, 


Your most obedient, 


humble Servant, 


= 


Se ee eee 
sd . 
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* iY Pee _ ~ 


. THE coun as OF AUSTRALIA, 
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Ps ain aren aa Se ah ert a x oy an RE Ee pany Ve [Eee RE RTS aS 
DOCUMENT HE I Es : a BRITAN b\ (ef M AJESTY'S GOVERNM ENT. 


2 21 AVS on whe 





_,, THIS DOCUMENT Is THE PROPERTY : 
oi : NOT TOBE PUBLISHED 


ITANNIC MAJESTY’S GOVERNMENT. 
| WITHOUT THE AGREEMENT OF 


T HIG MAUESTY’s GovERNMENTF _ February 17, 1930, _ 
iN THE UNITED KINGDOM -F 


No. 1. R 


Sir G. Clerk to Mr, A. Henderson.AReceived February 17.) 


ip | bin d 
eprawt ink + 
Ps Ps erie 


Section 1. 


awl ‘ Constantinople, Renae 12, 1930. 
o my despatch No. 53 of the 6th instant, relative to the 
the payment of Turkish foreign debts, I have the honour 


ou herewit os text of the telegrams exchanged on this subject 
ssident of the Ottoman Debt Council and the Turkish Minister of 
clauses in the agreements respecting the Ottoman Debt and the 
ich give the Government latitude to demand a moratorium, were 
really serious fall in the exchange and not a movement of a few 

een nothing recently to suggest that any such collapse is 
e has been moving against the Turkish pound for quite 
the Turkish Government have been able to stay it by 
ant purchases of sterling or its equivalent. Thus there 
e reason for the curious manceuyre reported in my despatch 


Turkish mentality being what it is, the following explanation, 


‘may sound, may not be altogether wide of the mark :— 


been gathered from my recent despatches, Turkish revenue 

e limit of expansion, but not Turkish expenditure. This is’ 
_of bungling and amateur financial methods. Turkey is 
tural country and stands or falls by its harvest, and for three’ 
- promise of that harvest has not been fulfilled. Should next 
ce a bumper crop, all may ie well, but already there are fears 
mild winter has been too favourable; the unusually large winter’ 
quence grown too fast, and the greater part of the winter crop 
xt June it will be more or less possible to estimate the harvest, 

» being a failure, Turkey will be in a serious position and the 
us As ane of the Ottoman Debt and Municipal Loan charges: 


m1 ble to carry. It may therefore be that the Government has. 
enious plan for discounting in advance the shock to Turkish credit. 
er a sudden demand for a moratorium or an abrupt cessation of 
une might cause. 2.949 =e ti. LD anf at 
fully-worded reply of the Minister of Finance to the Ottoman Debt 
sedulous spreading of the view that the idea of a moratorium 

he fertile brain of the ‘‘Times*’ correspondent, but, now that it has 
seems there is something to be said for it, lend colour to this theory. 

», however, some who see simply a political manceuvre in what has. 


happened. Ismet Pasha's financial and economic policy has always had many 


» 
és 


pponents among the Deputies. This party, which is by no means without influence, 
Wishes to see Ismet Pasha replaced by Fethi Bey, the Ambassador in Paris, and it is 
said that it is these people who have launched the idea of a moratorium in the hope 
of forcing Ismet’s hand and thereby exposing the bankruptcy of his policy. 
_ §& Others, again, point out that the question whether the proposed State Bank 
aon deseueedige with or aie ae oe ee from anepad A of considerable 
interest to the existing Tur anks. They all, and especially the most important 
of them. the Ish Bankasi, want to have = large a share ad ‘Goadttle in aia an 
institution, and have launched this idea of a moratorium, hoping that its possibility 
ish tan, Bie aaa capital to participate, thus making their own 


verything is, however, pure surmise, and it is not possible at present to 

hrow any defin: te light upon the situation. - 5 
__ 8. Mea while that situation has been complicated by the fact of an advance of 
£1 million which has just been made by the Italian Banca Commerciale to the 
urkish Government. The terms of this advance are not precisely known, but it 1s 


; ? 
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Downing Street. 


7 Jenuery, 1930. 





I have the honour to transmit, for thet aie 


information of His Majesty's Government in the 


an 


. = 3 2 
Commonwealth of Austrelie, the accompanying copy 


of a despatch from His Majesty's Ambassador et =e 
Constantinople regarding the economic situetion — 


in Yurkey. 
I have the honour to be, 
Sir, 
Your most obedient, 


humble Servant , 
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[March 20, 1926.) 
re a 
Section 1. be ha, jb 


Rodi 
‘ish Embassy, Constantinople.—(Received March 20.) 


n Turkey is very depressing, and I am wondering ho tong 
eee to last. To say the least of it, [am oie ei med, Ys 

nationalist régime would have made good in the lo 

| riding for a fall, for in my opinion the financial ; 

-eountry are serious. 

ationalism, so keenly felt in the early days of Pe present 
ed later, have now been ground to the sharpness of 

. Official notes of protest, official verbal representati 
effect. The two former are politely ignored and ‘the 


ind that it is the firm intention of the roe se ereel 
k, Armenian and now the Jew, as Tegan 
ting of certain wild men of An. ee ‘such as the 
of “Finance and others, who sander we. éloak of 


ice, Snspieisip to obtain revenue and, “een: to 
well as that ignorant peasant and extreme nationalist, 
of Commerce, is a partisan of the policy of Turkey for the 
vay with the foreign intermediary and non-Moslem Turk, has, as as. 
are, succeeded in combating any opposition to the institution of 
ll, I fear, continue to create others, with the cousequent result that. 
imination will continue, trade being placed as far as possible under 
a portion meted ont to the Moslem Turk and little or nothing to 
nd foreigner. This policy, whilst being disastrous to the local 
ristian ‘lurk, is in reality equally so to their own Moslem nationals 
'y, as. well as to our own trade. 
nent is in a bad way financially. I hear from more than one source 
-of revenue for the year 1925 have not been realised. There are 
m the vilayets for funds to defray the cost of administration, the 
ve in each administrative centre being accentuated by the loss 
esult of the abolition of the tithe. The new levy on produce 
dl Tr ne locality to another has failed even partly to contribute towards: 
urred by M.K.'s largesse to the peasant. 

t be derived from monopolies such as those of sugar and petroleum, 
able sums are drawn from the exchequer for the purchase of these 
‘sale of which is to supply the revenue. No purchases have been 

and in order to avoid a shortage the large consi ignments of su 
goodwill of the Government are finally being allowed to be cleared by the 


d corruption is rife. Much money is being made by all classes of 

campaign to force the employment of Turks in all institutions and 

, and I have little doubt that anyone fur whom a post has been found 

S cial, be this official a director of a commercial zone, a mayor, 

of police, or an ordinary municipal or police agent, is obliged to make 
abution to the official concerned from his salary. 

-of the times and all goes to confirm ny views that the Turk of the 
ime is out for himself and that the country is in a bad way financially, 
le even to provide for the low scale of salaries paid to their officials. 

erument’s shortsighted policy of acute nationalism will seriously affect 
conditions of the country and will further aggravate financial conditions 
ith the elimination of the foreign and non-Moslem middlemen the 
om the Government is making large sacrifices, will suffer. There is 
Turkish middleman, such institutions as the Turkish Trade Syndicate, 
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